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Financial & Business Forecasting 
By Warren F. Hickernell 


FINANCIAL & BUSINESS FORECASTING (1928}—Why do so many 
investors miss the turn both ways? - In a Bull Market, when prices are 
high, they don't sell because "prices will surely go higher."" At the 
end of a Bear Market, when prices are low, sometimes below working 
capital, they don't buy because "prices will surely go lower." To 
ve correct these mistakes in timing stock sales and purchases, study 
the background of booms, depressions and trade cycles, the 
barometers of trade activity and the principles of market forecasting, 
so clearly explained by Warren F. Hickernell, in ‘Financial & Business 
Forecasting"; 2-volume set, 914 pages, limp binding, published at 


(Offer includes FREE “Century of Business Progress Chart''—price 


Ask for List of 150 “Books for Investors”—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
_ Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 


SELECTED 
FOR 


F. W.'s BIGGEST BOOK OF STOCK FACTO. 
GRAPHS—The wise investor constantly checks his 
stock holdings to determine which stocks to hold. 
which to sell, which to buy. To do this intelli- 
gently, instead of by hunches, you must have the 
main facts and figures on each company. To 
supply this demand, we have reprinted over eleven 
hundred Stock Factographs from THE FINANCIAL 
WORLD, covering N. Y. Stock Exchange stocks 
from Mar. 3, 1937, and N. Y. Curb stocks from 
Jan. 13, 1937 to June |, 1938. Besides the im- 
portant statistics—financial position, etc., each 
Factograph tells briefly about line of business, 
management and prospects. All in 272-page book, 
paper covers, 8!/, x I0!/) inches. Fully indexed 
for quick reference. Price $4.00, postpaid. (If 
purchased with a Financial World subscription, 
combination price is only $12.10). 


“TICKER TECHNIQUE"—The author, Orline D. 
Foster, a trader of nearly 20 years’ experience, 
also wrote “Profits From the Stock Market" in 
1937, ($3.00), “Realizing Security Profits—i2 
Lessons in Stock Market Operation" in 1934 (out 
of print), etc. In this latest (1935) study of Tape 
Reading and Trading, you find important signals 
of the Ticker analyzed and explained. There is no 
infallible guide to success in the Stock Market 
any more than in business. But your judgment 
should be surer and your percentage of right 
decisions higher with correspondingly greater 
profits, if you have a better knowledge of market 
trends, signals of a major downward trend, indica- 
tions of distribution, of bottom, of a major upward 
trend, of charts and chart formations as discussed 
in this book. 112 pages, $5.00 postpaid. (A few 
copies with covers slightly imperfect, but other- 
wise O.K. at $4.50 each). 


“THE STOCK PICTURE" (Revised to Sept. |, 
1938)—800 Charts of listed stocks showing . 
monthly high & low from 1932 to 1938. 89 
charts added since last issue! 

SO FAR AS WE KNOW this is the most compre- 
hensive portfolio of stock charts ever published. 
Here are 800 charts (in flexible binder) tracing 
the course of the market month after month, from 
January 1932 to September 1938. Price only 
$10.00 postpaid—an average cost of I'/ cents 
for each chart. Issued bi-monthly at $50.00 a 
year, saving nearly 20% on six issues. 


Ask about other useful stock charts: (1) Cen- 
tury of Business Progress Chart, 7!/2x48 inches— 
$1.00; (2) 3-Trend Security Charts (weekly high 
and low past 18 months) of 20! leading stocks 
(Sept. issue ready Aug. 27)—$3.00; issued month- 
ly at $25.00 a year, saving nearly 33!/3%. (3 
Daily, Weekly or Monthly charts (8!/x!1 inches 
of 100 active stocks—$8.50; (4) 41 Daily charts 
(11x17 inches) of Dow-Jones Industrial and Rail 
Averages, 1897-1938—$12.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial W orld was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A Doctor Tells You 
Howto Keep Young! 


HE fondest dream of countless men 

in ages past was to compound an 
Elixir of Life or discover the Fountain 
of Youth. If such an Elixir or such a 
magic Fountain conld be demonstrated 
and commercially exploited today, the 
stampede of customers would exceed all 
the gold rushes of history. Yet medical 
science has made amazing discoveries 
which definitely point the way to a 


healthier, happier, richer, more youthful. 


middle age. 

If you are approaching 40, or if you are 
past 40, it will be a revelation and per- 
haps an extended lease on youth and 
vigor to you to read Dr. Boris Sokoloff’s 
newest, most practical book (1938) entitled 


MIDDLE AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the author 
discusses a rational system of living for the 
middle years, the ‘Friendly Microbe’? which 
definitely wards off ills and postpones old age, 
the “great American myth” about “acid condi- 
tion” and “alkalizing,’” how ‘“‘auto-intoxication” 
makes many people unconsciously commit suicide 
by degrees, the “why” of nervous indigestion, 
vitality and fatigue and their relation to the 
different vitamines, air baths as a sedative for 
nerves and insomnia, the unscientific and ridicul- 
ous discrimination against age by employers and 
politicians, etc., 204 pages, price only $1.75, postpaid. 


GUENTHER PUBLISHING CORP. 
21 West Street New York 


30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 


Opposite the Waldorf-Astoria | ‘ 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-$7 
Suites from $8 
Special monthly and yearly rates. 


The 
HOTEL 


William A. Buescher, Manager 
125 EAST 50th STREET ¢ NEW YORK 
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THAT 
TESTIMONIAL 
DINNER, | NEED 
SOMETHING 
GOOD ON THE 
VALUE OF 


A Solution for the Problem of Every Speaker 


“WHERE CAN I 
FIND SENATOR 
VEST'S TRIBUTE 
TO A DOG?” 


modern references under eS 9 inthe JEWELS OF THOUGHT 
“Friendship”. This is only one at section, along with 


of 150 headings in the Epigram section! many another oft-quoted masterpiece. 


“,.. WISH | COULD 
FIND A FUNNY S FIND SOMETHING 
STORY FOR OUR 7 CLEVER ON SAFE 
DRIVING FOR MY 
TALK AT THE 
PARENT-TEACHERS 
MEETING?” 


Take your pick, Sir, from 

this lot under “Perseverance”. 

We offer 1187 anecdotes . . . 

indexed under 500 practical headings. work with this modern classification. 


Speaker's Desk Book, Madam 


.... It's the ONLY reference 


FOR ANYONE WHO 
IS EVER ASKED TO 


44 44 
4ay a pew words ee. 
USE "THE SPEAKER'S DESK BOOK" 


OT only public speakers, but business executives, educators and 

professional people will find this work helpful and stimulating. It is 
needed by all who have ideas to express. Here, for the first time, are 
garnered the brightest thoughts of our own day, plus the enduring classics 
of all time. It is a source book reflecting modern life and present-day 
problems. No matter how many reference books you have on your 
shelves, you'll find this one of the most inspiring volumes in your library. 
It's a big book—nearly 700 pages—with a wealth of treasures, indexed 
and classified for easy reference. 


"THE SPEAKER'S DESK BOOK" INCLUDES: 


5,000 Sparklers 
Bright, pointed epigrams such as every speaker likes to weave into his 
talks. Gathered from scores of modern sources and bright minds of 
an earlier era. The majority are found in no other reference book. 
Arranged under 150 headings, such as Advice, Faith, Duty, etc. 


1187 Anecdotes 
Modern stories and old favorites, carefully edited for speaker and 
writer. Each carries a point that can be generally applied. Each story 
is numbered and an index of more than 500 topics enables you to 
find quickly a story for any situation. 


GUENTHER PUBLISHING CORPORATION 
21 West Street, New York, N. Y. 2% for Sales Tax 


Enclosed please find $3.85 (check or money order) for one copy of 
"The Speaker's Desk Book.” 


N. Y. C. Buyers Add 


What's New 
in Books 


REBIRTH OF Monopoty. By Wil- 
liam J. Kemnitzer. Harper & Broth- 
ers, New York. 250 pp. $2.50. A 
well-documented, objective study of 
monopoly in the petroleum industry 
in this country, and timely in its sub- 
ject matter. The author holds that 
the “indications of monopoly in the 
petroleum industry are clear.” To 
support his point, Mr. Kemnitzer is 
critical of proration, holding that “no 
quotas can be established with equity 
in a free economy.” The usual argu- 
ments that the industry is controlled 
by a few major companies are pre- 
sented. In conclusion, the author 
outlines a list of recommendations 
which would mean the reestablish- 
ment of real competition within the 
industry. It is somewhat difficult to 
agree with the author in most of his 
conclusions. The oil industry had a 
taste of disruptive competition a few 
years back, and crude oil sold at 10 
cents a barrel. Certainly, the cost of 
gasoline (ex-taxes) in this country is 
not exorbitant, nor does it appear 
that the policies of the major com- 
panies have been detrimental to the 
interests of the country or the public. 


REFUGEES: ANARCHY OR ORGAN- 
IZATION? By Dorothy Thompson. 
Random House, New York. 122 pp. 
$1.00. If it were only for the fact 
that a definite plan is proposed to care : 
for the increasingly serious problem 
of refugees, Dorothy Thompson’s 
book could be recommended. The 
author estimates that there are some 
nine million refugees in the world 
today, and their number is increasing. 
It requires only a modest demand 
upon the imagination to realize that 
so large a floating population will 
eventually produce serious economic 
and social dislocations throughout the 
world. No approved organization to 
handle the refugee problem presently 
exists, but the celebrated woman 
journalist is firmly of the opinion that 
an efficient agency could speedily be 

(Please turn to page 27) 
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Situation 


Current period of comparative quiet affords oppor- 
tunity for weeding out doubtful issues, making 
replacements from better situated equities. 


OLITICAL developments both here and abroad have 

just about offset the continued trade improvement as 
a market influence, with the result that recent trading 
sessions have been marked by reduced trading volume 
and indecisive price movements. Despite the widely held 
opinion that Central European hostilities can be avoided 
for this year at least, the spectacle of the German army 
maneuvers can hardly be expected to lessen the uncer- 
tainty that has so long prevailed concerning the ultimate 
results of personal political ambitions abroad. 

At home, the President in his most recent public talk 
plainly showed that there has been no change in his 
philosophy, and that he still puts reform before recovery. 
But this is significant: Administration expressions which 
some time ago would have produced distinct market 
weakness, now have little discernible reflection in the 
daily stock price changes. Obviously, business and finan- 
cial circles are coming to the belief that considerable 
difficulty will be encountered in forcing further revo- 


lutionary legislation through the next session of Congress. 

Industrial stock prices are currently in the area 
reached early in July, yet in the meantime the steel in- 
dustry’s operating rate has risen from around 30 per 
cent to over 40 per cent; construction activity has risen 
contra-seasonally, striking improvement has occurred in 
retail trade, and from numerous other important fields 
have come statistics attesting to definitely encouraging 
progress. Longer term stock price movements are de- 
termined by the trend of corporate profits. Neverthe- 
less, the two seldom move together with the same speed, 
and in the price recovery since last March 31 it is clear 
that stocks outstripped business. Now, we appear to be 
witnessing the process of a closing of the gap between 
the two. 

Instead of the present period of market quiet neces- 
sarily furnishing any basis for alarm concerning the 
longer term prospects for prices, the fact that stocks have 

(Please turn to page 31) 
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N IMPORTANT industrial en- 

terprise with country-wide con- 
nections recently concluded an in- 
formal survey of current business 
conditions and the outlook. No at- 
tempt was made to obtain an all-in- 
clusive picture, and only general ob- 
servations were requested. The re- 
sults, while not tabulated in any exact 
form, are interesting. Approximate- 
ly half of the companies questioned 
reported that their business was only 
slightly better and that it was too 
early to tell whether the fall months 
would show much improvement. 

The only conclusion was that the 
industrial picture is not clearly drawn, 
and it is therefore not surprising that 
the market has been unable to embark 
upon a definite trend in the past sev- 
eral weeks. The memory of the false 
rise in prices last year at this time is 
too clear to the trading fraternity to 
allow hopes to outrun realities at this 
stage. 


HAT Labor Day may determine 

the business prospects over the 
balance of the year is, however, apt to 
be illusory. Those who expect higher 
steel operations and improved general 
activity do not look for much of an 
upturn before the end of September 
or well into October. It is rumored 
that some of the prominent traders 
who are holding to their positions ex- 
pect to wait another month or so until 
the market prospects can be better 
determined. 

On the other hand, brokers report 
that stocks are going into strong 
hands. Commission house selling on 
balance was again in evidence last 
week, and the rank and file trader is 
either out of stocks or is traveling 
light. Furthermore, some increase in 
the short interest has developed re- 
cently, as there are a few operators 
who expect a full-sized correction 
before any advance is resumed. 


Market Observer 


HE action of commodities has at- 

tracted a speculative following. 
Grains and cotton are liked in some 
quarters, on the sole premise that po- 
litical expediences dictate some steps 
—or gestures—to turn the price trend 
prior to election time. In all prob- 
ability the Wall Street interest in 
staples would be larger, considering 
going prices, but there is only a nomi- 
nal amount of professional buying, 
and almost no market leadership. 
With most of the big operators away 
from the Street, both stocks and com- 
modities may mark time for a while 
longer without much change in price 
in either direction. 


The Week's 
Cletive Stocks 


(Week ended August 16, 1938) 


Shares Net 
Stocks: Traded Change 
General Motors ........ 170,600 —2% 
Yellow Truck .......... 93,700 —1% 
New York Central..... 86,300 —1% 
Radio Corp. of America 77,700 — % 
Anaconda Copper ..... 76,600 —2% 
Bendix Aviation ....... 76,500 
Montgomery Ward .... 58,700 —3 
General Electric ....... 53,800 —2 
Southern Pacific ...... 53,800 —2% 
Goodrich (B. F.)....... 50,000 —2% 
ee 46,500 —% 
Gillette Safety Razor... 45,500 — &% 
Goodyear Tire ......... 44,200 —25% 
Bethlehem Steel ....... 42,600 —35% 
Republic Steel ......... 40,600 —1% 
Com’wlth & Southern.. 38,900 


NTEREST in the market last week 
was rather well indicated by the 
daily trading volume. And a substan- 
tial majority of the sales represented 
swapping contracts on the floor. The 
pattern in most days was for profes- 
sionals to buy stocks on weakness, but 
to liquidate holdings promptly when- 
ever there was a profit, or when the 
rallies topped off. There was some 
buying from England and Amsterdam 
on Monday and Tuesday. 
Leadership has remained with the 
motors, and there has been some in- 
vestment buying. Bendix is still liked 
in some quarters, on the reports that 
the company will make a portion of 
Ford’s requirements for hydraulic 
brakes, and will have a royalty ar- 
rangement on this business. It is not 
now believed that the company will 
make all of the brakes used on the new 
Ford models. Some buying of Yellow 
Truck was credited to interests who 
were active in the stock awhile back. 


OME of the specialty stocks, about 

which much was promised mar- 
ketwise, are showing less of a tend- 
ency to justify speculative hopes. 
Whether the rumors of more vigilance 
by the SEC has anything to do with , 
the subdued tones of the shares is 
open to question. At any rate, the 
Floor gossip is that there has been 
very little distribution, and that hold- 
ings are being maintained for more 
favorable days. 

One of the leading operators has 
advised friends that the market is 
headed for much higher levels within 
the month. His own activities are 
largely confined to the metal stocks, 
and some of the rubbers. Another 
hope in certain quarters is that the 
utilities will have a period of promi- 
nence and will participate in the next 
major upturn. Perhaps the belief is 
expressed with an eye to the elec- 
tions. 
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NFLATION and its prospects 

constitute a topic of general dis- 
cussion. It is talked about in clubs, 
in boardrooms and wherever busi- 
nessmen gather. Even among those 
who pay little attention to financial 
or economic developments, it has be- 
come a subject of paramount inter- 
est to people in all walks of life. 

Yet it is noticeable that in the com- 
ments heard about inflation there is a 
mixed opinion regarding what form it 
will assume, and what is likely to be 
its ultimate effects on the nation’s 
economic structure. To the orthodox 
economist and to the ultra conser- 
vative business man and financier, un- 
less inflation can be controlled it spells 
danger in the end even though it is 
conceded that its primary stages stim- 
ulate industrial revival due to the 
rapid advance it produces in the gen- 
eral price level. 


® Price Lever 


To those less familiar with the 
processes of inflation it is regarded 
as a most useful lever to raise prices, 
and the more that is paid for goods 
the more money is available for wages 
and the purchase of other goods. Su- 
perficially there is logic to support 
this contention, for the faster that 
money circulates the greater is the 


When Speak 
Inflation.... 


By LOUIS GUENTHER 


Publisher 
THE FINANCIAL WorLD 


business turnover. But when prices 
get out of control, rising to levels 
which produce consumer resistance, 
then a rush sets in to get rid of accu- 
mulated inventories and a sharp col- 
lapse develops. Then the deflation 
produces certain maladjustments in 
our economic and financial structure. 

We had a taste of these bitter 
dregs in 1929, from which we have 
not entirely recovered in the nine 
years which since have elapsed. The 
inflationary processes responsible for 
this collapse required nearly a decade 
to complete before the “balloon bust.” 
That was credit inflation, and in some 
respects totally different from the type 
that is now developing, but it is cited 
to show that inflation is a changeling, 
capable of assuming a form adaptable 
to the causes responsible for it. 

If we analyze the ingredients com- 
posing the present type of inflation 
we are forced to admit that it is some- 
thing of a hybrid—part resulting from 
the reduction of the gold content of 


TIME TO LOOK AROUND? 


the dollar, in relation to its figurative 
gold content, and part resulting from 
the continuing government deficit. 
We were well on the road to infla- 
tion when in April, 1937, the Presi- 
dent, fearing it was getting out of 
control, issued his now famous dic- 
tum that prices of leading commodi- 
ties were approaching a danger 
point, and it was not long afterward 
that the most precipitate decline in 
recent history started. What hap- 
pened here is indicative of what could 
happen again when a sudden shift 
from inflation to deflation sets in. 


® Inflation Ahead? 


But these are references to history 
that now is water over the dam. We 
do know now that the Government 
has realized that it acted too early in 
1937 in applying its brakes, and now 
after the adjournment of Congress 
has clearly indicated it is relying on 
renewed inflationary steps to over- 
come the depression. These tenden- 
cies are again beginning to produce 
the effects it desires. 

The Administration took the pre- 
liminary steps when it secured from 
Congress another giant appropriation. 
It has fortified itself with a large and 
well-filled pump out of which there is 
pouring between $4 billion and $5 
million to spend on new works: pro- 
jects and for relief. It is handing 
out millions of dollars to farmers for 
reducing production and for loans on 
the crops which this year have blessed 
the country with their generous pro- 
portions. 

All this money eventually gets into 
circulation, making people feel richer, 
and the more they feel that way the 
more in their turn will they spend. 

In addition to these implements by 
which inflation is developed, excess 
bank reserves now amount to around 
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$3 billion, a base which would support 
some $20 billion in additional bank 
credit, on which inflation can feed 
and grow into a much larger bulk 
than ever before in this country if 
business can be induced to avail itself 
of these vast credit facilities. And 
that is possible if and when inflation 
gets a firm grip. 

Aside from the Government’s early 
steps in devaluing the dollar and its 
magic of bookkeeping by which its 
gold holdings were jacked up by sev- 
eral billion dollars, it has proceeded 
along the path of inflation on ortho- 
dox credit lines. 

Yet this is no assurance that the 
Government will pursue this straight 
line if it should find that somewhere 
along this course these methods are 
faltering. It still has in reserve the 
authority to veer its course to a fur- 
ther debasement of our currency and 
the issuance of a large total of green- 
backs. 

Under the present law the Presi- 
dent could reduce the dollar to the 
equivalent of fifty cents, a decrease 
of approximately 15 per cent, and is- 
sue greenbacks to the extent of $3 
billion. Whether such steps will be 
taken is conjectural. For the pres- 
ent there is no prospect of it. Still 


Finfoto 


A Shadow of Future Inflation 


they remain a threat, the execution of 
which will depend largely upon 
whether the Government can sustain 
the present debt structure and wheth- 
er it can raise its revenues sufficient- 
ly to provide an income of approxi- 
mately $7 billion annually needed to 
meet its operating budget. 

So when we talk of inflation we can 
do little more than speculate upon 
the course it will finally take, bearing 
in mind that the prospect can quickly 
change from one of credit inflation to 
one of further inflation of the cur- 
rency, perhaps even going as far as 
greenbackism. But the seeds of infla- 
tion are here, and will continue to 
sprout for a considerable time to 
come. 


It is apparent that many people 
fear that before we complete our in- 
flationary cycle we will experience a 
debacle similar to that which over- 
came Germany, and the one which 
was a phase of the French revolu- 
tion, when the printing presses could 
not turn out money fast enough. 

Injurious as the after effects of our 
inflation may be, there is slight dan- 
ger of its ending in such a total col- 
lapse as was the case in France and 
Germany. We are far removed from 
such a tragedy. Germany was drained 
of her resources by the indemnities 
levied upon her when she lost the 
World War; and her resources, what 
little of them were left, were far from 
sufficient to sustain her population. 
France was in a similar position when 
her extravagant regal empire smashed 
and the maddened proletariat, drunk 
with its new found power, pillaged 
and wasted her wealth. 

America is in a far different posi- 
tion. She is a creditor nation. Her 
resources remain intact and she has 
far from exhausted her potentialities. 
There still remains to her people the 
capability and the courage to take 
stern and prompt steps to reef sail 
in time when danger becomes ap- 
parent. 


ALLEGHENY-LUDLUM MERGER APPROVED 


Constituent units are similar. but 
competitive to only a minor degree. 


ERGER of Allegheny Steel and 
Ludlum Steel joins two units 
which for many years have been out- 
standing in the field of alloy steel re- 
search and development. Allegheny 
was the first domestic producer of 
stainless steel, and this product still 
constitutes a major portion of its out- 
put. Ludlum’s pioneering record may 
be gauged by the fact that almost two- 
thirds of its 1935 output consisted of 
alloys which prior to 1919 were en- 
tirely unknown or, at best, were 
merely laboratory curiosities. 

Most steel mergers of recent years 
have involved considerable duplica- 
tion of facilities, products or outlets; 
such does not seem to be the case in 
this instance. Ludlum’s output is sold 
largely in semi-finished form or as 
bars and wire, while the greater part 


of Allegheny’s production is flat 
rolled steel, mainly sheets and strip. 
A subsidiary of Ludlum in Connecti- 
cut makes strip, but sells most of it 
in New England, a territory which 
has never been an important market 
for Allegheny. The automobile in- 
dustry is a large customer of both 
companies, but the uses to which it 
puts their respective products are en- 
tirely distinct and thus neither di- 
vision of the new company will lose 
much business to the other. 

Since alloy products command a 
much higher price than plain carbon 
steel, freight charges are a smaller 
percentage of the total; the recent 
price changes are therefore of less 
moment to Allegheny and Ludlum 
than to most steel producers. What- 
ever disadvantage exists should be 


offset to some extent by the merger 
through decentralization of opera- 
tions, permitting the new combined | 
enterprise to tap both the Eastern and 
Pittsburgh area markets without un- 
due freight absorption. In addition, 
economies should eventually be ef- 
fected in marketing and research. 
The terms of the merger call for 
a share-for-share exchange of Lud- 
lum capital stock and Allegheny com- 
mon into new common; Allegheny 
preferred will not be disturbed. 
While the new company, like its com- 
petitors, must be regarded as occupy- 
ing a rather unimpressive near term 
earnings position, the longer term 
view can be regarded more favorably 
and present holders of the various 
equities involved appear justified in 
maintaining their representation. 
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The Metamorphosis 


Part I 


The outlook was not so bright when the 
Loree management departed last April. 


HE Delaware & Hudson Com- 

pany has a new president and 
newly constituted finance and operat- 
ing committees, all of whom—to lapse 
into the vernacular—appear to be 
“going to town.” Favored by a 
modicum of general economic im- 
provement, and with the aid of the 
housecleaning measures now under 
way, the company may be able to 
work out its financial problems and 
reestablish, in large part, its former 
high credit standing over the next 
year or two. Until much more prog- 
ress has been made, its bonds and 
stock will remain in a definitely 
speculative category. But with the 
portents now pointing in the right di- 


By GEORGE H. DIMON 


rection, it now seems warranted to 
withdraw the negative advices pre- 
sented in this publication, before the 
bonds (refunding 4s, 1943) plunged 
to their all time low of 28 several 
months ago. The stock still repre- 
sents far too much “dynamite” for 
the large majority of investors, and 
although it doubtless has interesting 
speculative possibilities, assuming that 
recent trends carry through, the in- 
dividual who can not afford to 
shoulder unusual risks had best look 
elsewhere. 

But before presenting the reasons 
for the abrupt about-face in the mar- 
ket trends of the D. & H. securities 
(which will be covered in the second 


installment of this article) and the 
explanation of their rapid recovery in 
a period of a little more than three 
months, let us explore the causes for 
the slump from the 1937 high of 95% 
(for the 4s of 1943) to the low of less 
than one-third of par value, which 
—like the subsequent recovery—was 
considerably greater than the average 
of the market for other rail bonds of 
similar quality. 

Although the D. & H. was not ex- 
actly unique in this respect, security 
holders whose knowledge of the com- 
pany’s affairs did not extend beyond 
the information given in the 1936 re- 
port might well have been astounded 
to learn, during the first quarter of 


BALANCE SHEET FIGURES FOR D. & H. AND AFFILIATED COMPANIES 


— Consolidated Report—— 


—Delaware & Hudson Co.— 
(Parent Company) 


Delaware & Hudson Rail- 


road Corporation 


—Hudson Coal Company— 


1935 1936 1937 1935 1936 1937 1935 1936 1937 1935 1936 1937 
Item: 000 omitted 000 omitted 

Loans payable (to banks)......... $14,139 $13,662 $10,113 $7,862 $7,862 $6,041 $6,050 $5,800 $4,072 
Loans payable (to affiliated com- 

Parent company ig liable } 
87,891 86,220 84,468 for debt sub- 57,500 57,500 50,006 35,000 35,000 35,000 
sidiary. 

2.695 3,348 1,855 443 2 236 1,256 2,194 998 674 585 404 
Marketable securities at cost...... 46,956 44,929 32,332 47 637 46,953 33,556 Nominal Nominal Nominal *132 *132 *132 
Marketable securities at year-end 

Investments in and advances to af- { A decrease of $1,047,600 

“Sexes 71,276 73,043 85,147 was shown between 12/ 18,869 718,738 19,090 


31/36 and 12/31/37 


*Miscellaneous investments. +Separate items on balance sheets show “Due From Affiliated Companies” as follows: 1936: $3,013,809; 1937: $1,764,896. 
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1938, that the possibility of serious 
financial difficulties was to be con- 
sidered much more than an _ idle 
speculation. True, the railroad sub- 
sidiary had reported large deficits for 
every year since 1931, and—with the 
exception of 1936—the wholly owned 
Hudson Coal Company had also 
shown substantial losses for several 
years. But did not the parent hold- 
ing company (the Delaware & Hud- 
son Company, whose stock and bonds 
are listed on the Big Board, and 
which is responsible for the payment 
of the Railroad Corporation’s obliga- 
tions) own marketable securities 
worth about $50 million at the end 
of 1936? 

The impressive portfolio assets of 
the parent company tended to support 
the market for the D. & H. securities 
for a long time, but a few months ago 
it became apparent that even this bul- 
wark was not impregnable. Since it 
was well known that the most im- 
portant single investment was that in 
a block of 410,000 shares of New 
York Central, which showed a net 
loss of 243g points during the year 


1937, it was obvious that the D. & H. 
portfolio must have depreciated 
sharply since December 31, 1936. 
Nevertheless, it was something of a 
shock to the general public to learn 
from the annual report, a few months 
ago, that the $50 million market value 
of the previous year-end had shrunk 
to a comparatively unimpressive $20 
million as of the last day of 1937. 
The fact of the matter is that the 
big New York Central commitment 
turned out to be something of a white 
elephant. With both the D. & H. 
Railroad and the coal subsidiary los- 
ing money, the parent company 
needed income producing investments 
to help carry their deficits. If sold 
at the right time, it would have been 
a handsomely profitable speculation ; 
there was ample opportunity in 1936 
and early 1937 to liquidate at a profit 
of 100 per cent or more over the aver- 
age purchase price of $22.36 per 
share. But it appears that the elder 
Loree, who had gained the reputation 
of being the acme of astuteness be- 
cause of several major coups—notably 
the deal in which he sold control of 


the Wabash and Lehigh Valley near 
the top of the hectic “merger rail” 
market of the late 1920s, at a huge 
profit to the Delaware & Hudson— 
had lost the Midas touch. (Mr, 
Loree, who was reported to have been 
in ill health, was on leave of absence 
from his various managerial posts for 
several months prior to his formal 
retirement on March 31, 1938, 
Recognizing the irresistible effect of 
economic forces over which he had 
no control, his indisposition may ex- 
plain in part why the affairs of the 
company were left in such unsatis- 
factory condition when he retired.) 
Although a small part of the Central 
stock was sold to help provide funds 
for the 1937 bond maturity, around 
80 per cent of the original commit- 
ment was still intact in the D. & H. 
portfolio at the end of 1937, and ac- 
cording to the best available informa- 
tion, still rests there, awaiting a mar- 
ket more receptive to large scale 
liquidation. At recent prices around 
18, the Central holdings still show 
the D. & H. a capital loss. 
(Please turn to page 26) 


GOOD YIELD FROM COLUMBIAN CARBON 


Earnings decline due largely to lower prices and demand for 
carbon black. Natural gas affords protection for dividend. 


ONSIDERING the rather un- 

favorable conditions in the car- 
bon black division, earnings of Co- 
lumbian Carbon for the half year 
were far from disappointing. Net in 
the June quarter declined to $1.25 per 
share as compared with $1.32 in the 
preceding three months and $1.99 in 
the like 1937 period. But the current 
$4 dividend rate was covered by a 
fair margin, and profits for the re- 
maining half of this year should at 
least equal the results of the first two 
quarters. 

The bulk of the earnings for this 
year will undoubtedly come from the 
natural gas division, where prices and 
deliveries are making a favorable 
comparison with 1937 results. For 
all of last year natural gas comprised 
over 30 per cent of the company’s 
total sales volume, and net profits are 
estimated to have been fully as much 
as were derived from the carbon black 
distribution. These two divisions op- 
erated at record levels in 1937, and 
earnings of $7.48 per common share 


were at a new peak in the company’s 
history. 

It is obvious that under present 
domestic prices for carbon black and 
the sharply reduced demand, this di- 
vision is contributing little if anything 
to operating profits. Carbon black is 
currently selling around 2% cents per 
pound in the domestic market, and 
the export price is a cent per pound 
higher. Last year the domestic price 
was stabilized around 4 cents per 
pound until November, when price 
cutting disrupted the price structure 
and reduced profit margins to the 
vanishing point. The reduction in 
tire inventories this year has im- 
proved the outlook for carbon black 
sales in coming months, but the 
probabilities are that no domestic 
price advance will be posted before 
next year. Tire inventories on July 
1 were nearly 30 per cent under a 
year ago, despite a 40 per cent drop 
in shipments. Production is estimated 
to have been around 50 per cent be- 
low last year for the seven months, 


and sales of carbon black were some 
30 per cent below a year ago. With 
the outlook for automobile _ sales 
brighter, the demand for tires for or- 
iginal equipment should expand in 
coming months. It is questionable, 
however, whether the company will 
greatly benefit unless the domestic 
price is increased. The foreign situa- 


tion is somewhat more hopeful, par-' 


ticularly with respect to prices. 

The common shares of Columbian 
Carbon—the sole capital item—at 
current levels around 90 obviously 
are not on the bargain counter in re- 
lation to probable 1938 earnings. But 
the yield of 4.5 per cent is rather at- 
tractive for an issue of this calibre; 
moreover, the longer term trend of 
earnings should reflect any sustained 
business upturn. Natural gas sales 


over the summer months probably 
will be lower because of seasonal fac- 
tors, and will affect third quarter 
profits. But the stock continues to 
offer better than average attraction, 
and purchases may be considered. 
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EVERSING the trend of last 

year, the corn products refining 
industry reported substantial gains in 
operating profits in the recent six- 
months period. The large domestic 
corn crop with the consequent decline 
in prices is, of course, chiefly respon- 
sible for the improvement. A year ago 
corn was selling around $1.04 per 
bushel; today the price is about 53 
cents, and supplies are more than 
abundant. 


® Market Resistance 


Thus, it is not surprising that the 
market action of the leading refiners 
—Corn Products and Pendick & 
Ford—has been favorable, and both 
issues have shown better than aver- 
age resistance to general reactionary 
tendencies in the list. 

A study of the operating results of 


these two companies over a period of 
years clearly reveals that a stable 
price structure for corn together with 
an adequate supply are necessary for 
satisfactory earnings. However, when 
corn prices are high, competing 
starches are at an advantage, and 
profit margins tend to shrink as the 
corn refiners usually are unable to 
pass along their increases in raw ma- 
terial costs. This was the condition 
which obtained through the greater 
part of 1937 when, in the first six 
months, Corn Products earned $1.37 
per share against $1.78 in the pre- 
vious period, and Penick reported 
profits of only 10 cents as compared 
with $1.87 per share. The earnings 
of the former company would have 
made a poorer comparative showing 
but for the fact that other income in- 
creased sharply—from 43 cents per 
share to 90 cents per share. 
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In the first half of this year, net 
earnings of Corn Products rose 55 
per cent, and although other income 
was sharply lower ($2.2 million in 
first half of 1937 ; $905,000 this year), 
total net available for the common in- 
creased 20 per cent to $1.65 per share. 


® Two Factors 


There are two primary factors 
responsible for the decline in other 
income; first, corn prices are low 
enough so that the commodity can be 
shipped from this country for the first 
time in several years—which means 
greater returns for the domestic com- 
pany, although lower profits for for- 
eign affiliates; secondly, some of the 
foreign subsidiaries and affiliates dis- 
tributed dividends in the closing 
months of 1937 which normally 
would have been deferred until early 
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this year when the complete annual 
statement was available—the result 
was to increase other income in the 
last half of 1937, but to borrow 
against this year’s distributions. 
There are no unusual conditions with 
the company’s affiliates abroad which 
would indicate that these units are 
facing any permanent change in earn- 
ings status, apart from the usual re- 
strictions on currency movements in 
effect in some countries. 

Pennick & Ford reported a some- 
what greater than seasonal dip in 
second quarter profits, which fell to 
50 cents a share against $1.00 in the 
initial three months. Gross revenues 
in the June quarter increased 44.2 per 
cent against an increase of 51 per cent 
for the half-year. But with expenses 
under control, net earnings amounted 
to $554,000 in the six months against 
only $36,000 in the corresponding 
1937 period. 


Current indications are that earn- 
ings in the final half of this year will 
continue favorable. The domestic 
corn grind in July amounted to 4.7 
million bushels, against 3.4 million 
bushels in the like month a year ago; 
for the seven months, the grind was 
36.7 million bushels as compared with 
40.4 million last year. Considering 
that the demand for corn sugar and 
cornstarch is importantly influenced 
by conditions in the confectionery, ice 
cream, beverage, rayon, and many 
other industries, the amount of the 
grind this year is encouraging in sug- 
gesting that the refiners have main- 
tained their competitive positions. 

With an estimated corn harvest 
this year of over 2.5 million bushels 
(against a 10-year average of 2.3 mil- 
lion bushels) corn prices should con- 
tinue low in coming months. This 
will mean reduced prices for the 
products of the refiners, but the in- 


creased volume should favorably af- 
fect profit margins and operating 
revenues. 

At current levels, around 69, Corn 
Products yields 4.3 per cent on its 
regular $3 dividend. The issue is 
close to the peak level of 1937-1938, 
but has advanced only 28 per cent 
from this year’s low—which is a 
smaller gain than the industrial stock 
averages. The issue qualifies as a 
conservative investment medium, and 
offers at least average possibilities for 
capital enhancement while returning 
an attractive and fairly safe yield. 
Penick & Ford, around 55, is capital- 
izing recent 12-months earnings on 
about the same basis as its larger 
competitor. The company’s dividend 
policy has not been as stable, although 
$2 per share has been paid or de- 
clared thus far this year against $1.50 
in 1937, and another distribution is 
not unlikely in the final quarter. 


WEST PENN ELECTRIC CLASS A- 


SPECULATION GOOD UTILITY MARKET 


Possibility of redemption of West Penn Electric's 
class A stock indicates an opportunity for profit. 


N ITS efforts to free itself from 

the threat of the so-called “death 
sentence” provision of the Public 
Utility Holding Company Act, 
American Water Works & Electric 
has filed a voluntary plan of corporate 
simplification. Under this plan West 
Penn Electric, an intermediate hold- 
ing company in the system, will be 
eliminated. Other changes also are 
to be made but present interest cen- 
ters in the West Penn Electric situa- 
tion because prospective completion 
of this program sets up profit possi- 
bilities with respect to the class A 
stock of that unit. 


© Redemption Ahead 


Under the proposed plan, which 
has already received general approval 
of the SEC but consummation of 
which has been held up because of 
the condition of the utility security 
markets, West Penn Electric would 


redeem at their respective call prices, 
all of its securities publicly held. 
Significant is the fact that the call 
price of the class A stock is 115, and 
the current market price is around 
85. In other words, there is a pos- 
sible appreciation of some 30 points 
that may be secured when and if the 
contemplated moves to comply with 
the law are completed. The neces- 
sary funds are to be secured from the 
parent company. So far so good. 
Whatever “hitch” lies in the situation 
is the fact that $60 million will be 
required to carry out the entire pro- 
gram and since it is proposed to raise 
the money through the sale of col- 
lateral trust bonds and common stock, 
it is apparent that success will depend 
upon considerable improvement not 
only in security prices in general but 
public utility security prices in par- 
ticular. Thus any sustained market 
gains by the utility section of the list 
should find double reflection in the 


status of West Penn Electric’s class 
A preferred stock, the added con- 
sideration being that the general im- 
provement will bring closer the time 
when the parent company will be able 
to redeem this issue at its call price. 
Consequently the shares, in effect, 
represent a speculation upon a change 
for the better in investor attitude 
toward utilities. 


® Attractive Yield 


Meanwhile, however, the issue ap- 
pears attractive from the viewpoint of 
yield. Based upon prevailing prices 
a return of approximately 8 per cent 
is available from a reasonably well 
secured dividend. Past performances 
have been encouraging and even 
under the adverse industrial condi- 
tions witnessed in the service area 
recently, a wide margin of protection 
is afforded the cumulative $7 annual 
dividend rate. 
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Transport 
Outlook Changes 


Earnings still unsatisfactory; control by new 
Authority should help to stabilize the industry. 


INCE the end of May, the air 

transport industry has been 
showing declines in traffic volume in 
comparison with 1937. Revenue pas- 
senger miles in June were 4.3 per 
cent below the like month of last 
year and the figures for July show 
a slightly larger decline. More re- 
cently, it is reported that travel on the 
major air lines has picked up moder- 
ately ; at all events, the record for the 
full year 1938—in so far as volume is 
concerned—will not be poor.  Be- 
cause of gains earlier in the year, 
passenger miles flown for the seven 
months through July 31 were well 
ahead of 1937. The recent recession 
will probably prove to be nothing 
more than a temporary dip in the long 
term upward curve of the industry. 


Making Progress 


At all events, air travel is making 
a good comparison with other forms 
of first class transportation. The re- 
port of the Pullman Company (trans- 
portation operations only) for the six 
months ended June 30 showed gross 
revenues of $29.6 million, which com- 
pares with $30.8 million in the first 
half of 1937. (These figures give a 
good indication of comparative traffic 
volume, since the 1937 period did not 
reflect the benefits of the rate increase 
which has recently gone into effect.) 
On the other hand, revenue passenger 
miles flown by United Air Lines 


totaled 45.3 million for the first half 
of 1938, as against 38.4 million for 
the first six months of last year; the 
comparison for TWA was 33.4 mil- 
lion vs. 27.8 million. 

But the air transport companies are 
still showing unsatisfactory operating 
results, and the reports for the first 
half of 1938 will doubtless show con- 
siderably larger losses than in the 
comparable period of 1937. It has 
been estimated that Transcontinental 
& Western Air, Inc., will report a 
loss of more than double that of 
$487,141 for the first half of last year, 
and that experience will doubtless 
prove to have been more or less 
typical. The disappointing showing 
with respect to profits—in the face of 
good increases in volume of business 
—is largely the old story of increases 
in taxes, wages, equipment, material 
and other operating costs. The wage 
factor is especially important to the 
air lines, which must maintain large 
staffs of highly trained pilots, me- 
chanics and technicians. The re- 
muneration of these specially quali- 
field employes has been raised ma- 
terially during the past year. 

The most important recent de- 
velopment in air transportation is the 
appointment of a five-man Civil 
Aeronautics Authority under the 
terms of the Civil Aeronautics Act of 
1938. Previously, governmental regu- 
lation had been divided between the 
Post Office Department, the Depart- 
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ment of Commerce and the Interstate 
Commerce Commission. The new 
law provides for centralized regula- 
tion, which should result in elimina- 
tion of the former conflict of au- 
thority and much more scientific and 
practical application of government 
controls. Furthermore, it widens the 
scope of regulation in such a way as 
to promise elimination of some of the 
practices common to youthful in- 
dustries which have tended to cur- 
tail its healthful development and to 
keep commercial aviation on an un- 
profitable basis. The new Authority’s 
powers are similar to those exercised 
by the ICC over the railroads, but 
should be less injuriously restrictive, 
if the Act is administered intelligent- 
ly. The personnel of the Authority 
gives promise that it will be so ad- 
ministered. 

One of the plagues of the aviation 
industry has been recurrent rate cut- 
ting, both on a nation-wide basis and 
within restricted areas. One of the 
most important powers of the new 
Authority is that over rates. The 
law, which gives it full authority over 
tariffs, is expected to result in a stable 
rate structure, with schedules fixed in 
accordance with the economics of the 
industry. It also protects established 
air lines from “wild cat” competition 
by requiring certificates of public 
convenience and necessity for all 
commercial air lines, similar to the 
stipulations of legislation regulating 
other common carriers. Furthermore, 
the Authority is empowered to issue 
cease and desist orders against un- 
fair or deceptive practices or unfair 
methods of competition. 


© Future Prospects? 


It will take some time for the bene- 
ficial effects of the new form of regu- 
lation to show in the operating state- 
ments of the air line companies, but 
the future now appears to hold forth 
more promise from the standpoint of 
profits. 
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ews and Opinions Listed Stochs 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


e THE e BULLS 


e AND e BEARS 


Prices Are as of the Closing, Wednesday, August 17, 1938 


American Tel. & Tel. A 

Shares, recently quoted at 140, de- 
serve an established place in long 
term investment programs (ann. div., 
$9; yield, 64%). When general 
business was declining last spring, an 
unexpected gain in telephone installa- 
tions surprised company officials and 
gave shorts an uncomfortable time in 
“Tel. & Tel.’s” shares. Attention was 
again directed to station gains last 
week, for it was learned that late July 
and first-half August installations 
showed another surprising, contra- 
seasonal spurt. If the recent gains 
carry the same forecasting value that 
the previous ones did, further im- 
provement may be looked for in com- 
pany’s—and general—business. (Also 
FW, July 27.) 


Colgate-Palmolive-Peet Cc 
Maintenance of existing speculative 
holdings of shares, now around 12, 
appears warranted. The big factor 
holding back Colgate’s market per- 
formance is the inventory situation. 
A substantial write-off on this account 
was taken at the 1937 year-end and 
was reflected in the sharp reduction 
in last year’s earnings. On an op- 
erating basis, first half results in 1938 
made a good showing (47 cents per 
share, against 50 cents). But as of 
June 30, last, company’s inventories 
were still higher than market values 
by a considerable amount. Since that 
time, however, raw material prices 
have turned upward. Under the cir- 
cumstances, it does not appear un- 
reasonable to expect that by the time 
adjustments on inventory account are 
made, prices will have recovered suf- 
ficiently to minimize write-downs. 


du Pont B 
Shares, now around 129, warrant 
retention in well balanced investment 


programs (declared and paid so far 
this year, $1.75). Since du Pont fol- 
lows a policy of adjusting dividends 
to current conditions, the increased 
interim payment announced last week 
is significant. Largely because of in- 
creased textile operations and the in- 
troduction of new products, com- 
pany’s business is currently running 
some 15 per cent ahead of early 
June—with further improvement ap- 
parently in store. Despite the fact 
that du Pont often is adversely. af- 
fected by cyclical influences, com- 
pany’s secular growth possibilities ap- 
pear to offer better than average at- 
traction. (Also FW, July 27.) 


Glidden C+ 

At prevailing quotations of about 
23, shares appear deserving of con- 
tinued retention. In line with ex- 
pectations, Glidden promises to finish 
the current fiscal year substantially 
in the black. Of course, it is unlikely 
that net will approach 1937 levels, but 
the showing should be a far cry from 
the nominal profit reported in the first 
half of the current fiscal twelve- 
month which ended April 30, last. As 
in other periods of depressed indus- 


| Rating Changes | 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Alpha Portland Cement..C to C+ 
Should share in construction 


revival 
Earns. prospects brighten 
Central Aguirre ....... B toC+ 
Majarde Sugar .......... toC+ 
Sugar price situation unsatis- 
factory 
Kenecott Copper ........ C+toB 


Higher copper prices beneficial § 
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trial demand, Glidden’s operations are 
presently being bolstered by activity 
in its food products division. The 
chemical and paint divisions, how- 
ever, have recently experienced a 
pick-up and a return to more normal 
activity in these lines may soon be 
witnessed. (Also FW, June 8.) 


Hercules Motors Cc 

Moderate purchases of shares ap- 
pear suitable for long term holding 
in diversified lists; approx. price, 17. 
In spite of its relatively small size, 
Hercules should be able to obtain a 
good share of the demand for heavy 
duty gasoline engines which industrial 
recovery will undoubtedly _ bring. 
While this unit has been able to stay 
in the profit column in every year 
except 1932, it should be noted that 
the company has never shown earn- 
ings of the so-called ‘“‘sensational’’ 
type. Hercules, however, is well en- 
trenched in the small Diesel engine 
field and has been a leader in apply- 
ing this type of power to new tasks. 


- Potential growth of this division lends 


a good measure of long range attrac- 
tion to the shares. 


Holland Furnace C+ 

Shares, recently quoted at 43, do 
not seem to be unreasonably valued 
for longer term holding (paid so far 
this year, $1.50). With unfilled or- 
ders as of June 30, last, well above 
like 1937 levels, Holland Furnace 
shares have continued to show 
moderate strength during periods of 
general market weakness. The com- 
pany has been benefiting from a well 
sustained demand for residential 
home-heating equipment and also 
from a good volume of repair and 
maintenance work. This has been re- 
flected in first half earnings above a 
year ago. The company’s most im- 
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portant operating period, however, is 
the final six months of the year and 
current indications point to a con- 
tinuation of the higher profits trend. 
(Also FW, June 22.) 


International Nickel B+ 


Shares are suitable for inclusion in 
well balanced investment programs; 
approx. price, 48 (declared or paid 
so far this year, $1.50). Consider- 
ing depressed copper prices and slack 
demand for company’s products dur- 
ing the period, first half net of $1.08 
per share constituted a creditable 
showing. Current indications are, 
however, that an improvement from 
this level will be reported over the 
balance of the year. Better copper 
prices abroad—where most of the 
company’s red metal production is 
sold—are presently benefiting opera- 
tions. And with its dominant indus- 
try position, International Nickel may 
be expected to capitalize fully upon 
an industrial revival in the United 
States. (Also FW, May 25.) 


International Salt C+ 


Primary attraction of shares, now 
around 24, is for the satisfactory yield 
afforded (ann. div., $1.50; wield, 
6.2%). Well maintained demand 
from consumer outlets and reduced 
expenses were probably important 
factors behind company’s showing so 
far this year. The last six months of 
the year are ordinarily the company’s 
best. And in view of the improved 
prospects from company’s principal 
outlets such as the paper and textile 
industries, some quarters are predict- 
ing full year earnings close to the 
$2.17 on each share reported in 1937, 
Considering higher freight charges in 
the last half, this might appear to be 
over-optimistic. There appears to be 
little doubt, however, that dividend 
requirements will be covered in com- 
fortable fashion. (Also FW, Mar. 
16.) 


CLOSED 
SATURDAYS 


During the summer 
months the offices of THE | 
FINANCIAL WORLD will 
be closed all day Satur- 
day. 

—tLouis Guenther, 
Publisher 


Kayser (Julius) C+ 

At prevailing levels of about 13, 
retention of current holdings of 
shares appear warranted. With pros- 
pects for improved consumer in- 
comes, hosiery manufacturers are 
looking forward to a good fall busi- 
ness. Contrary to the trend in many 
other lines, sales of women’s hosiery 
this summer have held up better than 
expected. As illustrated in the case 
of Julius Kayser, much credit for the 
showing may be lodged with the fact 
that hosiery prices were cut early in 
the last slump thus affording a 
stimulus to volume. Although black 
figures will be shown, fiscal year 
(ended June 30) net will show a re- 
duction from the previous fiscal 
twelve-month. But present prices for 
the shares appear to award ample 
recognition to this expectation. (Also 
FW, June 22.) 


Kennecott Copper B 

Though not on the bargain counter 
in relation to year’s probable earn- 
ings, shares offer better-than-average 
cyclical possibilities for capital ap- 
preciation ; approx. price, 40 (paid or 
declared so far this year, 75 cents). 
In line with earlier forecasts, im- 
provement in copper prices has now 
reached the point where several of 
company’s mines are being reopened. 
Aside from the fact of its low-cost 


production, it is interesting to note 
that Kennecott reported black ink op- 
erations in every depression year ex- 
cept 1932. And under favorable in- 
dustrial conditions, this largest U. S. 
copper producer can show consider- 


able earning power. (Also FW, 
June 27.) 
Lorillard C+ 


Shares, recently quoted at 20, are 
attractive for their relatively liberal 
dividend income (ann. div., $1.20; 
yield, 6%). While Lorillard does 
not publish interim statements, in- 
dications are that six months’ net ran 
ahead of like 1937 levels and that 
first half dividend requirements were 
more than covered. Over the bal- 
ance of the year, higher consumer in- 
comes may call a halt to company’s 
rising 10-cent cigarette and roll-your- 
own tobacco volume. At the same 
time, however, some swing back to 
its higher priced “Old Gold” brand 
should be seen. But of greater im- 
portance to full year results, Lorillard 
has been able to meet 1938 inventory 
requirements by drawing on_ its 
heavier-than-normal leaf purchases in 
1935. (Also FW, July 13.) 


McKeesport Tin Plate Cc 

Other equities in the field appear 
to present more clearly defined op- 
portunities; approx. price, 20. While 
McKeesport has been making efforts 
to modernize facilities, much remains 
to be done. Thus, although company 
would undoubtedly derive some bene- 
fit from general industrial improve- 
ment, it would remain at a competi- 
tive disadvantage as compared with 
other tin plate units. The company 
expects important savings from the 
merger of its former can producing 
subsidiary, National Can. But these 
may be largely offset by the narrowed 
margins attendant upon the entrance 
of new factors into the can making 
field. (Also FW, Mar. 16.) 

(Please turn to page 24) 
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the Sulphur Producers 


Earnings gains likely to be slow, but second half 
should witness some improvement in domestic sales. 


ARNINGS of the sulphur com- 

panies were lower in the first 
half of this year, but a larger volume 
of foreign business aided in checking 
the rate of sales decline. In fact, 
Freeport Sulphur’s net in the June 
quarter was higher than last year, 
amounting to 54 cents per share of 
common against 51 cents per share in 
the like preceding period. Texas 
Gulf Sulphur’s showing on a com- 
parative basis was poorer. Earnings 
fell to 49 cents a share in the June 
quarter, in contrast with 98 cents 
reported for the same three months 
of last year. 


® Results Vary 


The reason for the varying results 
of the two leaders of the industry is 
that Freeport’s foreign business ac- 
counted for a greater proportion of 
total sales than tnat of its larger com- 
petitor, since both companies share 
equally in the sales abroad. Ap- 
proximately 60 per cent of the domes- 
tic sulphur requirements are normal- 
ly furnished by Texas Gulf; Freeport 
supplies a little over half as much. 


In the foreign field, however, the 
Sulphur Export Corporation is joint- 
ly owned by the two companies, and 
export tonnage is divided. 

Although the foreign sales in the 
final half of this year may be adverse- 
ly affected by declining business in 
some countries, the domestic picture 
is brighter. The improving rate of 
activity in the steel, rayon, paper, 
chemical and oil refining industries 
suggests an enlarged demand for 
brimstone in coming months. There 
may be some lag in earnings, as sup- 
plies of sulphur on hand in some ma- 
jor consuming ouflets are believed 
adequate for immediate needs. But 
over the longer run the demand for 
the element should continue to con- 
form with basic indexes of production. 

Sulphur is one of the most im- 
portant and widely used chemical raw 
materials. Despite efforts in some in- 
dustries to develop substitute proc- 
esses which will require less or no 
sulphur takings, other industries and 
newer fields in recent years have in- 
creased their consumption so that 
there has been no marked change in 
the competitive status of the chemical. 


14 


For sulphur enjoys a prime advan- 
tage: that is, of being cheap and 
plentiful. 

Since the demand for sulphur stems 
from a wide variety of industrial lines, 
the producers usually enjoy a more 
stable sales and earnings record than 
the average mining or producers 
goods enterprise. Contrariwise, there 
is not as much lost ground to be re- 
gained during periods of cyclical busi- 
ness improvement. Net income of 
Freeport, for example, declined from 
$4.4 million in 1929 to $2 million in 
1932 and last year amounted to $2.7 
million, although figures for the latter 
year are after depletion. Texas Gulf 
reported net of $16.25 million in 1929 
and $5.9 million in 1932, before de- 
pletion. Last year’s net was $11.6 
million, after depletion. 


© Tax Change? 


An important development for 
Freeport (as well as the industry to 
some extent) is the November voting 
in Louisiana on a _ Constitutional 
amendment which would, in effect. 
eliminate the tax discrepancy on sul- 
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phur produced in that state and 
Texas. At present the severance tax 
in the former state is $2 per ton, 
against the rate of $1.03 per ton in 
Texas. Should the public vote on 
the amendment be in favor of lower- 
ing the Louisiana tax, the saving to 
the company would be significant. 
Moreover, this method of changing 
the tax rate would make it more dif- 
ficult for the politicians to discrimi- 


nate against the sulphur companies 
in coming years. 

At current levels around 29, the 
common shares of Freeport Sulphur 
yield 6.9 per cent from the $2 annual 
dividend rate. Enhancement possi- 
bilities in the stock are not excep- 
tional, but the return is unusually 
liberal. Texas Gulf, around 35, 
yields 5.7 per cent, also from a $2 
dividend rate. However, payments 


last year amounted to $2.75 per share, 
and should earnings improve in the 
remaining months of this year, an 
extra is possible in the fourth quarter. 
Both stocks have been recommended 
for quasi-investment purposes at low- 
er levels than now prevail. New 
commitments may, however, be con- 
sidered by those who seek a good 
yield combined with average apprecia- 
tion possibilities for the long pull. 


TWO PREFERREDS FOR SMALL INVESTORS 


These low par issues combine 
attractive investment features. 


OR the security investor having 

relatively limited funds at his dis- 
posal, high grade preferred stocks 
carrying par values well under 
$100 per share present opportunities 
roughly comparable to those offered 
the small bond investor by the few 
better quality liens available in $500, 
$100 and even $50 denominations. 
Admittedly, the greater number of in- 
vestment grade preferreds are ac- 
tually, or in effect, $100 par issues 
and consequently sell at prices which 
usually place them well beyond the 
reach of numerous individuals. In- 
vestors of more moderate means 
should therefore be interested in a 
brief discussion of two $25 par pre- 
ferred stocks carrying investment 
characteristics. Both of these issues 
have received dividends regularly and 
indications are that earnings will con- 
tinue to cover stated requirements by 
a comfortable margin. A rather at- 
tractive feature is that each of the 
issues is non-callable—a factor which 
has contributed to the premium over 
par values shown by present prices 
for the shares. 


® Diamond Match6 per cent cumu- 
lative participating preferred is out- 


standing in the amount of 600,000 
shares and represents a first claim on 
the company’s assets and earnings. 
Aside from being the outstanding fac- 
tor in the American match industry, 
Diamond holds important interests 
in lumber, building materials and 


chemicals; it is also a producer of. 


woodenware, pulp and paper prod- 
ucts. Since incorporation of the pres- 
ent enterprise in 1930 (succeeding a 


predecessor company) profits have 
continued to show relative stability, 
the variation between highest and 
lowest points having been approxi- 
mately $320,000. While both unit 
and dollar volume scored an all time 
record in 1937, higher taxes pre- 
vented net, at $2,112,000 ($3.52 per 
preferred share), from scoring a new 
peak. Aided by lower taxes in the 
first three months this year, March 
quarter net was only slightly under a 
year ago and was equivalent to 84 
cents per share of preferred stock. 
After the common stock receives 
$1.50 individends, the participating 
privilege entitles the preferred to 
share equally with the common in any 
further distributions up to a maxi- 
mum of 50 cents a share. Thus in 
1935 the preferred received the regu- 
lar $1.50 dividend plus 20 cents 
extra; in 1936, 25 cents extra; and 
in 1937 an extra of 1/50 share in 
Pan-American Match stock, equiva- 
lent to 50 cents a share. During the 
current year, payment of the 50-cent 
extra in June will again bring total 
dividends to $2 per share. The com- 
pany is noted for its liquid finances: 
At the 1937 year-end, cash and mar- 
ketable securities at some $14.3 mil- 
lion were alone sufficient to cover 
total current liabilities more than 11 
times. Diamond Match recently sold 
at 38 to yield 5 per cent on the basis 
of 1937-1938 dividends, and 4 per 
cent on the regular dividend rate. 


® Pacific Gas & Electric cumulative 
first preferred is issuable in series, 
with 4,085,000 shares of a 6 per cent 
and 1,149,000 shares of a 5% per 


cent series presently outstanding. 
Except for the dividend rate, both is- 
sues are equal in rank although their 
claim on earnings is preceded by 
roughly $268 million of funded debt. 
The company is the largest public 
utility organization on the Pacific 
Coast and supplies chiefly electric 
service to an extensive and growing 
territory in northern and central Cali- 
fornia. Because of rising taxes and 
expenses plus rate reductions, net has 
failed to keep pace with gross. Aided 
by interest savings incident to refund- 
ings, however, 1936 and 1937 earn- 
ings reached record levels at $23.7 
million and $24.7 million respectively. 
For 12 months to June 30, last, net 
of $23.8 million was equivalent to 
$4.54 per share of first preferred, 
compared with $25.8 million or $4.94 
per share in the previous twelve- 
month. 

While the Federal Government’s 
Central Valley Project holds unfavor- 
able implications, its competitive 
threat is definitely of the long range 
variety and may be discounted at the 
present time. With an eye on the 
Public Utility Act, Pacific Gas & 
Electric last week took the first step 
toward elimination of its two remain- 
ing subsidiaries so that the company’s 
status will soon be wholly that of an 
operating unit. Both first preferreds 
are traded on the N. Y. Curb Ex- 
change, where the 6 per cent stock 
recently sold at 30 and the 5% per 
cent series at 27. Based on their 
annual dividends of $1.50 and $1.37% 
per share, respectively, both issues 
currently return the rather attractive 
yield of 5 per cent. 
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Future Reference 


445 Abbott Laboratories 


613 Crane Company 


i ABT 
Data revised to August 17, 1938 psearnings and Price Range ( ) 


incorporated: 1900, Illinois, as Abbott 4 PRICE RANGE 
Alkaloidal Co.; name changed to present 
title in 1916. Office: 14th & Sheridan 3° 
Road, North Chicago, Illinois. Annual 15 


meeting: First Thursday in March. Number 0 
of stockholders (December 31, 1936): about 
0. 


EARNED PER SHARE 


Capitalization: Funded debt..........None 


Common stock (no par)........640,000 shs. 
*Callable at $107 a share* each share convertible into 2 shares of common stock. 


Business: Company and subsidiaries manufacture pharma- 
ceutical, biological, chemical and vitamin products. Products 
include Haliver Malt, Haliver Oil, Fortified Cod Liver Oil, etc. 

Management: Highly regarded and progressive. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $6.7 million; cash $1.7 million; marketable 
securities, $963,128. Working capital ratio: 7.2-to-1. Book value 
of capital stock, $12.70 per share. 

Dividend Record: Excellent. Liberal payments made on 
present common stock at varying rates from 1929 to date. 
Present indicated annual rate, $1.60 plus extras. 

Outlook: Sales volume is relatively stable although secular 
trend is upward, supported by extensive research work and a 
continuous development of new products. 

Comment: The common, a steady income producer, has 
semi-investment attributes. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

ne 


Six months 30 31 Year’ Total 
$0.37 $0.49 7 144%— 7% 
0.59 0.81 “te 40 10.78% 204%—13% 
0.87 0.87 1.74 $1.00 42%4—20 
1.06 1.17 §2.21 $2.07 53 —16% 
1.35 1.18 $2.10 55144—35% 
1.24 ons 70.90 152 —36% 


*Figures adjusted to 200% stock dividend paid in July, 1936. Not available. 
tIncluding extras. §After surtax, interim earnings are before this tax. {To August 
17, 1938 


No. 617 The Chicago, Rock Island & Pac. Ry. Co. 


Data revised to August 17, 1938 Earnings and Price Range (CCO) 


Incorporated: 1865, Illinois. Office: 836 South | © 
Michigan Avenue, Chicago, Illinois. Annual 45 


PRICE RANGE 


meeting: Fourth Tuesday in March. Numbet 30 
of stockholders (December , 31, 1937): Pre- 15 
ferred, 2,727; common, 7,2 0 EARNED PER SHARE $4 


Capitalization: Funded ae. 
*Preferred stock 5% cum. 


DEFICIT PER SHARE 


1931 ‘32 ‘33 ‘34 ‘35 °36 ‘37 1938 


*Callable at $105; convertible into 2 
shares of common through June 15, 1942; 
thereafter into 1% shares through June 15, 1947; thereafter into 1% shares, 


Business: Manufactures and sells, largely at wholesale, 
valves, fittings and appliances for conveying and controlling 
steam, water, gas, oil or other liquids and gases, sanitary ap- 
pliances and fixtures, plumbing equipment, radiators and 
allied products. Also makes air-conditioners and oil burners. 

Management: Well regarded in the trade. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $44.8 million; cash, $11.5 million. Working 
capital ratio: 7.2-to-1. Book value of common, $29.63 per share. 

Dividend Record: Regular payments on new preferred. 
Common payments uninterrupted from 1873 to 1931; none 
thereafter until 1937. 

Outlook: About a third of sales volume consists of goods 
manufactured by others. Company’s own products enjoy wide 
acceptance; well diversified distribution though the heavy 
industries, particularly building construction, are the most 
important outlets. 

Comment: Preferred stock is a medium grade investment 
issue; common is a typical capital goods equity. 


Years ended Dec. 31: 935 936 1937 1938 

Earned per share...... ps3. DSL 533 $0. 18 $208 $3.68 

Dividends paid ....... None None None None None 1.00 *None 
Price Range: 

Mn  Grtebarhyinseeens 13 11% 11% 27% 50% 56% * 36% 

2% 3 5% 7 24 22% $$*19 


*To August 17, 1938. 


RI 
Earnings and Price Range (RI) 


Incorporated: 1880, Illinois and Iowa. As 60 
successor of the original Chicago, Rock 45 
Island & Pacific Railroad and its various 30 
subsidiary lines. Office: Chicago, Ill. An- 15 


PRICE RANGE 


nual meeting: First Thursday in May. Num- 0 

ber of stockholders: 7% preferred, 6,975; 0 

6% preferred, 3.800; common, 6,150. $8 

Capitalization: Funded debt... .$313,334,025 $16 

“Preferred stock 7% cum up to, DEFICIT 

Common stock ($100 par)...... 743,597 shs. 


*Has preference and priority over the $6 preferred as to dividends to the extent 
of $1 in any fiscal year; thereafter both classes rank equally as to further dividends. 
The $7 preferred is redeemable at $105. tRedeemable at $102. 

Business: Operates more than 8,000 miles of first main line 
through 14 states west of the Mississippi River and in Illinois. 
The more important routes are: (1) from Chicago to Des 
Moines, Omaha and Kansas City; (2) from Kansas City to 
Tucumcari, N. M., connecting with Southern Pacific for the 
west coast, and (3) the southern line to Dallas, Texas. 

Management: Operated under bankruptcy trustees since 1933. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $233.6 million; cash and special deposits, 
$8.6 million. Working capital ratio: 0.08-to-1. Book value of 
common stock, $6.61 per share. 

Dividend Record: Regular payments on preferreds 1918- 
1931; liberal disbursements on common 1927-1931. Nothing on 
preferred or common stocks since 1931. Arrears as of June 30, 
1938, totalled $34 on 7% preferred and $34.50 on 6% preferred. 

Outlook: Traffic is fairly well balanced between industrial 
and agricultural classifications and good volume is assured 
during periods of favorable crop results and industrial activity. 

Comment: All stocks occupy a weak statistical position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended 

Dec. 31: 1932 1933 1934 1935 1936 937 1938 

Earned per share. D$18.19 D$19.66 D$21.07 D$25.00 D$22.44 psit. 6 cane 
Price Range: 

1° 3% 10% 6% 25% 3 3% “1% 

1% 2 1% % 1% % *% 


*To August 17, 1938. 


619 Eitingon-Schild Company, Inc. 
9Eomungs and Price Range (EGS) 


Data revised to August 17, 1938 


Incorporated: 1914, New York, as successor 20 [price RANGE 
of business established in this country in 15 | 
1901 by European interests. Office: 226 10 


West 30th Street. New York. Annual meet- 5 


ing: Third Friday in April. Number of Be eo 


Mos. 


stockholders (January 2, 1938): about EARNED PER SH Ld $3 
2,000. ends Nov. 30 
Capitalization: Funded debt (in- $6 

cluding mortgages payable)...... $419,442 1931 '32 ‘33 ‘34 ‘35 °36 ‘37 1938 
Capital stock (no par)......... 397,645 shs. 


Business: Largest fur dealer in the world. Buys all types 
of raw furs and resells them either in raw or finished state. 
Part of output is dressed and dyed in company’s plants before 
being marketed. 

Management: Experienced; long connected with business. 

Financial Position: Because of insufficient specifications in 
the company’s balance sheet, computation of financial posi- 
tion and working capital is not feasible. 

Dividend Record: Poor. Nothing paid on new capital 
stock since issuance in 1933 as result of recapitalization. 

Outlook: The fur business, dealing chiefly in luxury goods, 
is very sensitive to general economic trends and is inher- 
ently unstable. Worldwide scope of company’s enterprises sub- 
jects operations to currency fluctuations and foreign exchange 
regulations. 

Comment: The instability of the business is reflected in 
wide market fluctuations of the capital stock, which is essen- 
tially speculative. 


EARNINGS RECORD AND PRICE RANGE OF aa STOCK: 


seal Calendar Year’s 
Half year ended: May 31 Nov. 30 Year’s Total Price Range 
63 §$0.68 1.31 15%— 5% 
.. SS 1.00 D 1.36 D 0.36 16 — 2% 


*Not available. 712 months to December 31. 16 months ended June 30. 2” months 
ended November 30. {11 months ended November 30. ¢To August 17, 193 
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Valuable for 


No. 635 H. L. Green Company, Inc. 


Data revised to st, 17, 1938 and Price Range (GRN) 
Incorporated: * ew York, to acquire 
substantially all the assets of the bankrupt 
F. W. Grand 5-10-25 Cent Stores, Inc., 20 pricerance CJ 
Metropolitan Chain Stores, Inc., and Issac 10 


Silver & Bros. Office: 902 Broadway, New Fiseal year ends Jan. 31 
York City. Annual meeting: Fourth Wednes- Vv) EARNED PER SHARE $4 


day in March. Number of stockholders (April ag $3 

1, 1938): 2,791. $2 

Mortgages payable) ............ 

epreferred stock 7% cum. ($100 1931 '32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 
DOT) 4,777 shs. 

Common stock ($1 par)........ 597,792 shs. 


*Callable at $105 a share. 


Business: A holding and operating company; operates a 
chain of some 133 retail variety stores in 34 states. Mer- 
chandise ranges in price from 5 cents to $1. A subsidiary 
operates 50 stores in Canada. 

Management: Good record; under leadership of H. L. Green. 

Financial Position: Strong. Net working capital as of 
January 31, 1938, $5.1 million; cash, $1.9 million. Working 
capital ratio: 4.1-to-1. Book value of common, $14.49 a share. 

Dividend Record: Regular preferred payments. Initial 75- 
cent dividend on present common paid in 1935. Present 
indicated annual rate, $1.60 plus extras. 

Outlook: The management’s showing indicates that the 
company’s future record will be better than the average for 
the variety chains. 

Comment: Preferred and common stocks are regarded as 
satisfactory income producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1935 1936 1937 1938 


Years ended Jan. 31: 1934 1939 

*Earned per share...... $2.24 $2.45 $2.82 $3.45 $3.02 ee 

Calendar years ended Dec. 31: 1933 1934 1935 1936 1937 1938 

Dividends paid ....... None None $1.75 §$1.25 §$2.35  7§$1.80 
Price Range: 

255% 22 15% + 138% 


*Based on present eapitalization. +To August 17, 1938. Not available; stock listed 
on New York Stock Exchange on November 4, 1935. §Including extras. 


Inspiration Consolidated Copper Co. 
Earnings and Price Range (INS) 


No. 550 


Data revised to August 17, 1938 


Incorporated: 1911, Maine, as consolidation 30 a 

of Inspiration Copper Company and Live 20 

Oak Development Company. Office: 25 10 

Broadway, New York City. Annual meeting, O = $2 


Fourth Monday in April, at Augusta, Maine. $1 
eo of stockholders (April 1, 1938): EARNED PER SHARE 0 

DEFICIT PER SHARE $1 


Capitalization: Funded debt..... *$7,643,000 
Capital stock ($20 par)....1,181,967 shs. 


*Notes payable; held by Anaconda; se- 
cured by deposit of like amount of 7% bonds and extended to September 30, 1938. 

7Through a subsidiary, Anaconda Copper Mining Company controls about 28% of 
the stock. 

Business: One of the higher cost domestic copper producers; 
mines are located in the Globe-Miami district of Gila County, 
Arizona. Operations were resumed in September, 1935, after 
lapse of about three years. Production capacity is rated at 
some 130 million pounds of copper per annum. 

Management: Has worked consistently to reduce costs. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $3.9 million; cash, $1.5 million. Working capital 
ratio: 5.4-to-1. Book value of capital stock, $22.34 a share. 
Notes payable are considered a fixed liability. 

Dividend Record: Distributions at varying rates 1916 
through 1930 except 1921-22 and 1928; none since. 

Outlook: Changes in ore treatment methods have reduced 
costs in recent years but company still requires fairly high 
copper prices to earn significant profits. Ore reserves are 
sufficient for some years to come. 

Comment: Company’s unfavorable competitive position and 
uncertainty as to when and how prior obligations can be 
retired detract from status of stock. 


1931 32 33 34 35°36 37 1938 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1936 1937 


Years ended Dec. 31: 1933 1934 1935 1938 

per share..... D$1.33 D$1.27 D$1.09 D$1.03 $0.30 $1.61 
Price Range: 

9% 6% 8% 24%4 33% +16% 

2 25% 2% 6% 64 7% 


“Before depletion. ?#To August 17, 1938. 


Future 


Reference 


No. 633 National Malleable & Steel Castings Co. 
,Farings and Price Range (NML) 
Data revised to August 17, 1938 60 ."s 
45 
Incorporated: 1923, Ohio; business originally 30 reve 
established 1868. Office: 10600 Quincy Ave., 15 
Cleveland, Ohio. Annual meeting: Wednes- 0 $4 
olders 
1937): 1,525. — 
ap nde Non “32 ‘33 ° 
Capital stock (no par)........ 483,961 hs. 
Business: Manufactures steel castings and supplies such 


as standard car couplers, draft gears, journal boxes, side 
frames and bolsters for railroads, malleable iron castings for 
the automotive field and miscellaneous castings such as anchor 
chains and steam shovel chains. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $6 million; cash, $2.1 million; time de- 
posits, $200,000; Government securities, $196,512. Working 
capital ratio: 5.5-to-1. Book value of stock, $31.40 per share. 

Dividend Record: Company and its predecessor paid divi- 
dends in every year from 1891 through 1937 except 1933 and 
1934. Payments omitted in first half of 1938. 

Outlook: Company’s trade status is regarded as secure; 
principal problem in recent years has been severe restriction in 
demand from railroads. Increased auto output would help. 

Comment: Stock involves risks common to business cycle 
equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s’ Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
ewe *...  (D$2.05 None 
$0.39 $1.00 $0.84 $0.22 2.39 2.00 14%4—54 

SSE t 1.47 1.54 0.909 D 0.49 ft 3.13 2.00 1%—16% 


*Not available. After surtax. tExcluding non-recurring income of 89 cents per 
share. §To August 17, 1938. 


No. 621 Natomas Company 
Earnings and Price Range (NOM) 
Data revised to August 17, 1938 20 
15 PRICE RANGE 
Incorporated: 1928, California, as successor {49 — 
of company of similar name formed in 1914. 5 ig ® 
Office: 607 Forum Building, Sacramento, = 
California. Annual meeting: Fourth Tues- 
day in March. Number of stockholders EARNED PER SHARE 
(December 31, 1937): 3,003. 
Capitalization: Funded debt........... None 0 
Capital stock (no par)........ 980,250 shs. 1931 °32_°33 °34 °36 °37 1938 


Business: Chiefly engaged in dredging for gold in California. 
Also leases substantial amount of farm land in the same 
State to tenants on a cash or crop share basis. Mineral acreage 
regarded as sufficient to assure 15 years profitable operation 
with gold at prevailing prices. 

Management: Satisfactory. Long identified with company. 

Financial Position: Unimpressive. Net working capital 
deficit as of December 31, 1937, $352,683; cash and equivalent, 
$316,844. Working capital ratio: 0.5-to-1. Book value of capital 
stock, $10.35 a share. 

Dividend Record: Varying amounts by company each year 
from 1930. Indicated annual rate 80 cents plus extras. 

Outlook: With gold prices pegged at $35 per ounce, future 
earnings may be expected to fluctuate largely with changes in 
the company’s dredging capacity. 

Comment: Because of nature of the company’s activities and 
operating methods, the shares are much more speculative 
than the other gold mining equities listed on the Big Board. 


*EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 
ivi- 


Year’s D 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total dends Price Range 
0.56 0.38 7%— 1% 

$0.22 $0.24 $0.24 $0.23 0.93 1.10 10%— 7% 

0.23 0.30 0.26 0.36 1.15 0.95 13%— 7% 

0.33 0.28 0.23 0.27 1.11 1.00 13%4—10% 

0.24 0.22 0.17 0.35 0.98 0.80 13%4—10% 

0.31 0.40 £0.40 $125.— 75% 


*Giving effect in all years to the 10-for-1 split in 1934. fNot available. tTo 


August 17, 1938 
(Please turn to page 28) 
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Meeting of 
Opposite Minds 


One of the contentions of the Se- 
curities & Exchange Commission 
when it held it was improper for Co- 
lumbia Gas & Electric to pay divi- 
dends on its common stock was that 
the company’s surplus account did not 
represent an accurate picture, but had 
been created through the writing up 
of the values of properties. The com- 
pany has not contested this decision at 
law, and now announces it plans to 
restate its surplus and write down the 
par value of its stock securities to 
meet the Commission’s objections. 
This proposal may raise a question 
among its shareholders as to whether 
it will result in a loss on their own 
holdings. 

Writing up or writing down the 
value of securities as carried on the 
corporation books has no relationship 
with their actual value. We can see 
this in the widespread distinction be- 
tween market prices and book values. 
Market values are determined largely 
by earning power, current and pros- 
pective. And have we not seen how 
the Government itself by marking 
down the dollar succeeded in estab- 
lishing an increase of several billions 
of dollars on its gold hoard? The 
whole proposition reflects the magic 
of modern bookkeeping. If this is 
the policy which will dictate the 
rulings of the Securities & Exchange 
Commission toward write ups, then 
holders of utility issues have little to 
worry about as long as they retain 
the same number of shares even 
though the book value is changed. 


Another 


Foreign Lemon 


Again we have had it brought viv- 
idly to our minds the extent of the 
losses our investors have sustained 
in the bonds of foreign governments 
in the last decade, this time by the 
sharp drop in Japanese issues, a pos- 
sibility against which our readers re- 
ceived timely warnings. The full rec- 
ord of our adventuring in these shift- 


ing shoals forms one of the most 
tragic episodes in our financial his- 
tory. They poignantly reveal to what 
extent investors’ confidence in the in- 
tegrity of the promises of govern- 
ments has been misplaced. Taken in 
bulk the amount of our private capital 
that has gone through this sieve al- 
most equals the total war debt owed 
to our Government, and while its 
contribution to our depression can 
not be computed, it must have been 
considerable. 


Morgan Stanley 


Under Fire 


All wrought up is New York’s 
Public Service Commission over the 
fees Morgan Stanley & Company re- 
ceived from Consolidated Edison on 
the sale of six of its bond issues. In 
all, they amounted to $7,775,888, but 
here it should be said in all fairness 
to the bankers that this was not all 
“gravy”; they had to share this 
money with a small army of partici- 
pants. It might also be pointed out 
that it amounted to only about three 
per cent of the total of the loans in- 
volved. 

This in itself is not an abnormal 
charge considering the risk that must 
be assumed. Business men and cor- 
porations would regard it as extreme- 
ly reasonable. The bond market 
could have gone down during the 
interval between the time the bonds 
were bought and the time of their re- 
sale to investors,.in which event the 
bankers would have incurred a sub- 
stantial loss. This can happen, as 
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was the case last year with the 
Bethlehem Steel bonds and the Pure 
Oil preferred stock offerings. Those 
corporations received the price the 
bankers contracted to pay, but the 
underwriters suffered a great loss, 
for in only a few weeks those issues 
fell over ten points. 

In these days of carping criticism, 
the element of risk remains unmen- 
tioned; only what can be construed 
as unfavorable is harped upon. Still 
it seems rather strange that, if the 
fees were excessive, the Securities & 
Exchange Commission did not de- 
mand their paring down. It took no 
such action. Many will differ with the 
New York State authority regarding 
the justification of the fees Consoli- 
dated Edison paid. 

In respect to another of its criti- 
cisms, that it was an unusual pro- 
cedure for the bankers to charge their 
client nearly a quarter of a million 
dollars to cover costs of printing, 
legal expense and for advertising the 
bonds, there may be some justifica- 
tion. The usual procedure, especially 
with a corporation whose credit is 
Al, is for such fees to be absorbed 
in the spread between the price the 


bankers pay for the issue and the | 


price at which they offer it publicly. 

There may be an explanation for 
this unusual treatment, but so far the 
bankers have not offered one. There 
remains the question: was it right or 
not? And it should merit an answer 
from the bankers themselves. No 
banking house, however exalted it 
may feel, is so sacrosanct as to hold 
itself above all criticism. 


Sins of 
the Past 


Several comparatively young men 
in 1937 acquired control of the Al- 
leghany Corporation, which had 
proved the rock upon which the 
fortunes of the Van Sweringens 
foundered. The new owners sincerely 
thought they could rehabilitate this 
property by applying to it conserva- 
tive and yet progressive managerial 
direction. Firm in this conviction, 
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they invested heavily in the enter- 
prise according to their means, and 
at a time when the risk entailed was 
considerable. But when Robert P. 
Young and Allan P. Kirby—the two 
men who have remained in the AI- 
leghany picture—took this chance 
they could not anticipate that, like the 
sins of the fathers the troubles that 
beset the Cleveland brothers would 
be visited on the succeeding genera- 
tions of owners to plague them when 
they should be principally engaged in 
putting the corporation on a strong 
financial basis. 

Now the Securities & Exchange 
Commission has announced it is 


launching an investigation of the ac- 
counting policy of the Alleghany Cor- 
poration, a policy that was inaugu- 
rated prior to the time when Young 
and Kirby took over control. Yet it 
must make these men feel that they 
are being made the victims of past 
mistakes, and that at least they should 
be permitted to show what they can 
do without restraint, not only for the 
preservation of their own investment 
but that of thousands of other security 
holders who should not be held re- 
sponsible for the acts of the Van 
Sweringens. Unless they receive such 
treatment it can hardly be claimed 
they are getting a fair deal. 


WIDE DISCOUNT BOND 
OFFERS PER CENT YIELD 


Great Northern general 3%s now selling for 
24, points less than original offering price. 


OND speculations need not be 

confined to the obligations of 
companies which are in financial dif- 
ficulties—or are even approaching 
that status. Here is an issue which 
affords a liberal yield (more than 5 
per cent) although its attraction to 
most individuals will be its price po- 
tentialities. It is currently selling at 
a discount of about 27 points from 
par, despite the fact that the company 
last year earned fixed charges by an 
adequate margin, and promises this 
year at least to meet its full require- 
ments. 

Great Northern Railway last year 
was a beneficiary of the exceptionally 
heavy movement of iron ore (mine 
products that year contributed nearly 
34 per cent of total freight revenues). 
With a significant carryover of iron 
ore into this year, shipments have 
dropped sharply—but nevertheless in- 
dications are that (even ignoring the 
possibility of a dividend from the 
jointly owned Chicago, Burlington & 
Quincy) no difficulty will be en- 
countered in showing a black ink fig- 
ure after all charges. 

This is one of the fortunate roads 
which has been able to maintain a 
good financial position, and has not 
gone to the RFC for assistance since 
its borrowings from that agency were 
repaid almost five years ago. As a 


matter of fact, credit standing is suffi- 
ciently high to have permitted ar- 
rangements last June with the First 
National Bank of New York for a 
temporary loan of $7 million, with 
répayment planned for this autumn or 
the fall of 1939, which period always 
produces the greatest proportion of 
each year’s traffic, as well as gross and 
net revenues. 

In the matter of capital structure, 
also, this railroad is better situated 
than the average. Approximately 43 
per cent of total capitalization is rep- 
resented by stock, 57 per cent by 
bonds. The latter is made up, rough- 
ly, of some $42 million of divisional 
liens, $35 million of Great Northern's 
first mortgage 44s, and around $260 
million of the road’s general mort- 
gage bonds of which there are seven 
series (all ranking equally) having 
varying coupon rates and maturities. 


~The Series I bonds were issued last 


year to refund several higher coupon 
issues; they mature in 1967, carry a 
334 per cent coupon, and total $50 
million. This is important: the pub- 
lic paid 974 for the new bonds. Now 
that the road is experiencing a year 
of smaller traffic and revenues, the 
bonds are obtainable at about 73 (on 
the New York Stock Exchange). At 
that figure they appear to have defi- 
nite appeal as a semi-investment. 


Virgin Redwoo 
TIMBER 


A SAFE INVESTMENT 
when INFLATION COMES 


REDWOOD TREES are the oldest living 
things on earth and have defied natural 
and man-made calamities for centuries. 


We are offering 10,000 acres of virgin 
Redwood timberland at a price that will 
interest the most conservative investor. 


Will average 20,000 board feet of mer- 
chantable timber per acre. 


Priced to Sell at Less Than $12 Per Acre 
FOR FURTHER PARTICULARS WRITE 
EARLE HILDRETH 


BEAL & BEAL 
531 Fourth St., Santa Rosa, Calif. 


Odd Lots—100 Share Lots 


Small accounts receive the same courteous 
and painstaking attention as large ac- 
counts. 


Ten shares and more carried on conserva- 
tive marginal basis. 
One share and more bought for cash. 
Your Inquiries Invited 
Ask for F.W. 806 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Stocks — Bonds — Commodities 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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Does 
THE DOW THEORY 


Help Forecast Price Moves ? 


These Books and Charts Afford 

Opportunity for Thorough Study 

of The Dow Theory and Meaning 

of Movements of Dow- Jones 
Averages 


“The Dow Theory” (1932) by 
Robert Rhea. An explanation of 
its development and discussion of 
its usefulness as an aid in specu- 
lation, by an outstanding authority. 
$3.50 

“The Story of the Averages” 
(1934), by Robert Rhea. A series 
of concrete studies in bull markets 
and in bear markets, of the fore- 
casting value of Dow’s theory as 
applied to the daily movement of 
the Dow-Jones Industrial and Rail- 
road Stock Averages. 195 pages, 
814 x 11 inches..............- $3.50 

“The Stock Market Barometer” 
(1932) by Wm. P. Hamilton. The 
first authoritative analysis of its 
forecast value, based on Charles 
H. Dow’s theory of the price move- 
ment. Includes valuable advice to 
the speculator. 273 pages... .$2.50 
(Used copy in good condition........ $2.00) 

“Dow-Jones Averages.” Tables 
of Daily Dow-Jones Averages 
from 1885 to 1938 weekly charts 
of Dow-Jones Averages, 1897 to 
1938, in loose-leaf binder, 9 x 11 
inches; marvel of completeness, 
invaluable for reference...... $5 

“Graphic Charts of Dow-Jones 
Daily Averages” (1897 to 1938)— 
41 Charts, 11 x 17 inches, plotting 
daily movement of Dow-Jones 
Averages past 41 years, in Post 
$12.50 

“ABC of Stock Speculation” 
(1902) by S. A. Nelson. Earliest 
statement of principle underlying 
the Dow Theory. Used copy, good 
condition, $4.00; another copy, 


Book Department 


Guenther Publishing Corporation 
21 West Street New York, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Bond Digest 


LTHOUGH the volume of trans- 

_ actions was so small as to make 
price changes none too significant, 
the bond market showed a general 
tendency toward improvement last 
week. The volume of transactions on 
the New York Stock Exchange on 
Monday ($3.2 million) was the smail- 
est since March, 1918. U. S. Gov- 
ernments were strong, several Treas- 
ury issues rising to new highs. There 
was evidence of renewed interest in 
speculative rails, apparently stimu- 
lated by news of ICC approval of the 
Chicago Great Western reorganiza- 
tion plan. 


® Chicago Great Western 4s 
These bonds, constituting the sole 
funded debt of the railroad, other 
than equipment trusts and a small 
terminal obligation, were an outstand- 
ing feature of last week’s dull mar- 
ket. They advanced several points 
on the strength of the ICC’s approval 
of the road’s reorganization plan. 
The plan sanctioned by the Commis- 
sion provides that the following new 
securities will be exchanged for each 
$1,000 principal amount of the old 
first 4s and accrued interest: $285 
new first mortgage 4 per cent bonds, 
$172 general mortgage income 4s, 
$515 par value of 5 per cent pre- 
ferred stock, and $172 par value of 
common stock. Scrip may be issued 
in lieu of bonds in amounts of less 
than $100 par value and fractional 
shares of stock. This exchange offer 
may be considered reasonably liberal ; 
assuming that the plan receives neces- 
sary approval by the various interests 
involved, and that economic condi- 


tions in the road’s territory show at 


least moderate improvement over the 
next year or two, the reorganization 
securities should prove to have an 
average aggregate market value in 
excess of the prevailing quotations for 
the first 4s. Such possibilities natural- 
ly tend to stir up increased interest 
in the bonds of other roads under- 
going reorganization under Section 
77 (and it may be noted parenthetical- 
ly that a number of other defaulted 


issues of larger and more strategically 
located systems have greater long 
term speculative potentialities). How- 
ever, final consummation of the plan 
may still be far distant. It must be 
approved not only by the ICC but 
also by the Federal Court supervising 
the trusteeship and by holders of two- 
thirds of each class of securities. In 
one instance—that of a small southern 
railroad—the Federal Court refused 
to give its blessing to a plan which 
had been approved by the ICC. 


® Phillips Petroleum 3s 

The market was quick to recognize 
the interesting speculative possibili- 
ties offered by the forthcoming flota- 
tion of Phillips Petroleum convertible 
debenture 3s, to which stockholders 
of the company have the privilege to 
subscribe under rights issued to hold- 
ers of record August 19. Trading in 
the rights and the bonds, when-is- 
sued, began last week with initial 
transactions in the bonds around 107. 
The premium increased somewhat in 
later trading. Each share of stock 
entitles the holder to purchase $5.62 
principal amount of the new deben- 
tures; the early quotations of the 
rights around 40 cents are thus 
equivalent to a premium of slightly 
over 7 points on the bonds. No sub- 
scriptions for less than $500 will be 
accepted. In view of the indicated 
potentialities of the stock option, 
stockholders who own _ insufficient 
amounts of the stock might be justi- 
fied in acquiring additional fractional 


TREND OF THE BOND AVERAGES 
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units to make up the amount neces- 
sary for a $500 or $1,000 subscrip- 
tion. And others, who are interested 
in obtaining promising convertible 
bonds and are willing to pay a mod- 
erate premium (which does not ap- 
pear excessive in comparison with the 
prices of other stock option issues 
having no more attractive conversion 
terms) might consider purchases of 
the bonds on a when-issued basis. 
The bonds will be convertible during 
the first five years of their life at 
$47.50 (price basis for the stock), 
and during the second five years at 
$55. These terms are more gen- 
erous than the average; the price 
basis for conversion is only about 7 
points above the recent quotations for 
Phillips Petroleum common, and the 
fact that it remains fixed for a period 
as long as five years contrasts with 
the rapid step-ups which have char- 
acterized many issues of this nature. 
The stock is not one of the more con- 
servative oil equities, but its status 
has been improved because of the 
impressive earnings record of the 
company in recent years, and longer 
term prospects for continuation of an 
upward secular earnings trend appear 
reasonably favorable. Earnings for 
the first half of 1938 amounted to 
$1.26 a share, comparing with $2.85 
a share in the like period of last year, 
but this showing is not unsatisfactory, 
considering general conditions, and 
the third quarter report is expected 
to be better. 


Advices given in this column in the 
July 13 issue were borne out last 
week by publication of the news of 
the final arrangements for meeting the 
January 1 maturity of International 
Tel. & Tel. 4%s. A statement re- 
cently filed with the SEC revealed 
that the company had consummated 
an agreement with J. P. Morgan & 
Company and other banks covering 
not only an extension of its outstand- 
ing bank loans but also a commit- 
ment to lend the funds needed to pay 
off the maturing debentures on the 
first of January, 1939. The major 
part of the requirements had already 
been raised through sale of subsidiary 
securities abroad. The bonds have 
been gradually working up toward 
par; a month ago they were quoted 
around 99. On the strength of last 


week’s news, they advanced above | 


par to sell close to a short term money 
basis. 
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If These Are Your Problems 
This Book Was Written for You 


Does This Ever Happen 


To You 
9? 


—Ever find it hard to get 
started after a vacation? 


—Ever have your mind 
wander when trying to 
concentrate? 


—Ever experience diffi- 
culty in getting yourself 
organized? 


—Ever recognize Procras- 
tination as the enemy 
of your best accomplish- 
ment? 


—Ever wonder how to 
begin the undone things 
that nag you? 


—Ever discover the power 
and the value of getting 
your “second wind?” 


—Ever feel you don’t ex- 
pect enough of yourself? 


—Ever wish for the se- 
crets of relaxed effort 
and of getting others to 
do things for you? 


Little annoying details, unfulfilled ob- 
ligations hanging over your head, 
postponed plans that refuse to take 
shape—how you would like to get rid 
of the pressure of “unfinished busi- 
ness” forever haunting and driving 
you, to upset your poise, your pleasures 
and your rest! 


Happily there is a way out. Simple and 
effective. So simple in fact, so obvious, 
so workable, you will be surprised you 
didn’t discover it yourself years ago. 


What is this amazing “technique for 
doing” which will enable you to do 
things with such ease that emergencies 
bring no tension, no feeling of being 
rushed, and hours of steady work no 
fatigue? What are the seven steps 
that enable one to acquire the neces- 
sary mental focus—a balanced per- 
spective? 


Let David Seabury, practical psychol- 
ogist and author of a number of suc- 
cessful booxs, including “Build Your 
Own Future,” help you solve these 
puzzling personal problems, through 
the outline of his own tested method, 
presented in his latest book— 


“HOW TO GET 
THINGS DONE” 


This Will Be a Good Start— 
Send $2 for Your Copy Today 


FINANCIAL WORLD BOOK SHOP, 21 WEST STREET, NEW YORK, N. Y. 
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WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


aed Money Marker Review 
Established in 1860 
which enjoys by far the largest net sale of any financial weekly 


periodical outside of America. 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 
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HOW TO TEST 
THE VALUE OF 
STOCKS 


A private but unique 
method of testing the true 
value of common stocks 
has been in use by our staff 
five years. Now we have 
simplified it for laymen’s 
use and are willing to give 
one copy to Financial 
World investor-readers. 


Ask for Yardstick 272-A. 


2¢ FENWAY BOSTON, Mass. 


ANOTHER 
BARGAIN STOCK 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach 
of investors, selling as it does at a very reason- 
able figure. The company has greatly improved 
prospects. Business is expected to expand 
sharply. Earnings should pick up substantially. 
The action of the stock indicates much higher 
prices. In short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligations. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 808, Chimes Building, Syracuse, New York 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/5 by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 
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NOTE that duPont anticipates 

expanding the market for its 
“Cordura” rayon yarn which was re- 
cently introduced by Goodyear Tire 
in the new “Rayotwist” rayon tires— 
U. S. Rubber may utilize the yarn 
for other rubber products. ... Bangor 
& Aroostook Railroad has ordered a 
fleet of especially insulated box cars 
for carrying newsprint—equipped 
with springs, fashioned by Syming- 
ton-Gould, the vibration which causes 
damage is virtually eliminated. 
The low priced car market for 1939 
may be featured by some radical me- 
chanical improvements—General Mo- 
tors’ “Chevrolet” is expected to have 
a new type gear-shift lever mounted 
on the steering column, while Chrys- 
ler’s “Plymouth” may have a fluid- 
flywheel type of transmission. .. . 
Owens-Illinois Glass first branched 
into the building supply field with 
glass bricks to admit light and then 
with glass wool for heat insulation, 
but now another product is expected 
—next will be “Foam Glass,” a new 
sponge-like acoustical material, which 
absorbs sound... . 


HE contract of Radio-Keith- 

Orpheum for all of Walt Dis- 
ney’s films seems to have a big future 
now that all cartoon characters are to 
be taught to sing—especially as Irv- 
ing Berlin will write the music and 
Leopold Stokowski will handle the 
arrangements. . . . Hecker Products 
will apply the “one-cent sale” idea to 
cereals for the first time this fall— 
its “Farina” will be sold for a penny 
a package when bought with two 
boxes of “H-O” oatmeal. . . . Ameri- 
can Rolling Mill continues the addi- 
tion of improved products with its 
“Seal-Krimp” roofing material—it is 
featured with a patented spring-pres- 
sure lap which makes it storm-proof 
and weather-tight. .. . Perhaps a fad 
of mechanized scooters is starting— 
two new one-passenger “jitter-bugs”’ 


will soon be offered: (1) a ‘Motor 
Scooter” by Rock-Ola Manufacturing 
and (2) an “Autocycle” by U. S. 
Spring & Bumper; both do 30 miles 
per hour and 125 miles per gallon. 
. Claiming “new realms of tone” 
Zenith Radio has tradenamed its 1939 
model the “Radiorgan’ — another 
feature in fall radios will be the 
“Radio-Lamp,” a formal floor lamp 
which houses a receiver in the base 
and a speaker under the shade. . . 
Welch Grape Juice follows the trend 
of the brewers and will offer grape 
juice in stubby bottles and, possibly, 
cans—the idea is to fit smaller re- 
frigerators and smaller pocket books. 


O INTRODUCE a new prin- 
ciple in automobile heating, 
Stewart-Warner will start immedi- 
ately to lecture its dealers on its 
“South Wind Re-Circulator” that 
will be introduced this fall—the “Re- 
Circulator” supplies no heat itself, 
but simply forces out the cold air. ... 
Swing music has its influence on sus- 
penders with A. Stein bringing out 
“Paris Free-Swing” suspenders— 
while assuring unusual flexibility, 
they are non-skid on the shoulders. 
Another indication that the 
“Bayer” division of Sterling Prod- 
ucts is attempting to reduce its de- 
pendence upon aspirin is provided by 
the addition of new products—‘Nul,” 
a skin ointment is being introduced 
and other specialties may follow. ... 
Duplan Silk and Tubize Chatillon 
have cooperated for two years in per- 
fecting the new “Evergrand” rayon 
fabric soon to be offered—this is the 
first of several products which have 
been developed by the two companies. 
. Speaking of streamlining, Huss- 
mann-Ligonier has restyled its meat 
market and delicatessen scale with the 
most advanced modernistic design— 


. the inspiration of the graceful lines is 


said to have come from the ancient 
Egyptian lotus flower. 
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ASED on the theory that every cause eventually produces its natural effect, 
B THE FINANCIAL Wortp publishes an epitome of the week’s important 
developments in order that the reader may note the forces currently bearing on 
commerce, industry and finance. The form of presentation is designed to encourage 
rapid appraisal of the highlights which will ultimately be reflected in the funda- 
mental economic trend. While historical record has necessarily been considered as 
an important factor, the opinion contained in the summary is dominantly based on 


future probabilities. 


Positive 


Automobile Industry: Recall of men _ to 
work on new models begins—decline in 
dealers’ inventories continues—used car 
stocks falling at accelerated pace. ... Pro- 
duction curve will soon slope upward. 


Machine Tool Activity: July index of machine 
tool orders up sharply—gains 27.6 per cent 
over preceding month—increasing number 
of companies participate in upturn... . 
Industry preparing plants for increased 
production. 


Construction: July contract awards for resi- 
dential building approximate $89 million— 
gain 8.5 per cent over like 1937 month. 
.. + Marks first increase over preceding 
year’s volume since July, 1937. 


Steel Industry: Scheduled operations reach 
new high for year—rate above 40 per cent 
of capacity for first time in nine months. 
... General restocking of steel inventories 
under way. . . . Shipments to automobile 
makers gradually increasing. 


Electric Output: Weekly production of elec- 
tricity rises—continues week-to-week gains. 
... Output holding near year’s best levels. 


Week’s Summary 


Neutral 


Copper: Export prices dip below 10-cent 
level—reflect political unsettlement abroad 
—decline will probably prove temporary. 
. . . Domestic quotations remain at 10% 
cents per pound. 


Capital Markets: Declines in bond prices 
slow up new offerings somewhat—inter- 
ruption should prove temporary. ... Large 
scale utility refunding soon to be seen. 


Carloadings: Loadings of revenue freight 
show nominal decline—most classifications 
show advances. . . . Change insignificant— 
basic trend still upward. 


Negative 


Cotton: U. S. Census Bureau reports 27.6 
per cent decline in consumption for cotton 
year ended July 31, last—export volume 
slightly higher but dollar value off 17.8 per 
cent from 1936-1937 cotton year. 
Carryover into current season jumps to 
11.5 million bales, from 4.5 million bales in 
preceding season. 


Foreign: German stock exchanges suffer 
second serious slump in last thirty days— 
Reich’s large scale military manoeuvres 
sustain war fears—nervousness continues to 
grip Europe. . . . Repercussions in principal 
markets of the world. 


Significantly enough, announcement of AAA new crop curbs, plus the likelihood 
that a definite loan rate on cotton would soon be set by the Government, sent 
wheat and cotton into sharp gains and lifted the recent pressure on commodity 


indexes. 


One representative business index has already reflected the extent of 
industrial improvement by moving into new high ground for the year. 


In view 


of the fact that this has been accomplished without the usual fanfare of speculative 
buying noted in other recovery periods, the showing is encouraging. It indicates 
that considerable business buying power is still being held in store. While foreign 
developments had an unsettling effect, with 5 positive, 3 neutral and 2 negative 
items, the business ledger continues to mirror a favorable domestic industrial 
trend.—Written for the week ended August 18. 


How the Business Ledger Stands 


Positive 


5 3 


Neutral 


Negative 
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What 12 STOCKS 
Do Experts Favor 
at CURRENT LEVELS? 


sPpecIAL UNITED OPINION 
report, just prepared, lists 
the 12 issues most recommended 
by leading financial authorities at 
current levels. This list is obtainable 
from no other source. 

Experience has shown that 

stocks recommended by three 

or more financial experts 

almost always have better 

than average appreciation. 
You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 


Send for Bulletin FW-52 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and in August, 1937, offers you the 
opportunity to investigate its merits without ob- 
ligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on specific r dations have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


—WARNING!— 


Don’t Buy Stocks 


until you read what the current Bulletin 
sent subscribers has to say about current 
stock prices. 


This Bulletin, A824, sent prospective sub- 
scribers FREE. 


Market Action Investment Service 


Empire State Bldg., N. Y. 


NEW DECLINE 
AHEAD? 


Send for Bulletin FWA-24 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 
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BUILD YOUR 
OWN FUTURE 


By 
David Seabury 


BUILD YOUR OWN FUTURE 
deals with the important problems 
of putting your life in good order 
today so that you may have a 
more successful tomorrow. It ex- 
plains in detail the modern tech- 
niques for organizing one’s pur- 
poses to establish the art of 
healthful living. 


Those who have read David Sea- 
bury’s other books know that he 
strives to keep them free of 
abstruse technical terms; that he 
uses colorful illustrations to make 
his points clear. This book pre- 
sents a practical philosophy suit- 
able to everyone. 


He faces the problems of economic 
pressure, the worry, the tension, 
the threats of war and revolution, 
the dangers of financial collapse. 
He shows you how to reorganize 
your life and direct your mind 60 
that you can achieve a victorious 
poise even if you are confronted 
by the worst of difficulties. 


BUILD YOUR OWN FUTURE, 
then, is a hard-hitting explanation 
of the art of living in an actual 
world. 
314 Pages—$2.50 Postpaid 
Book Department: 
Guenther Publishing Corporation 


21 West St., New York 


Our Report On 


FALL 
OUTLOOK 


gives plain answer to business men’s 
and investors’ most urgent question. 


"Babson’s Reports™ 
Dept. 23-48 Babson Park, Mass. 


Send complimentary copy of your Fall 
Outlook. 


Name 


Address 


Send for free copy 
The Gartley Weekly 
Stock Market Review 
76 William Street, New York City 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from page 13 


National Biscuit B 
At present prices of about 25, 
shares do not appear to have ex- 
hausted their speculative possibilities 
for moderate further capital apprecia- 
tion (divs. so far this year, $1.20). 
New low levels for wheat plus rising 
consumer incomes seem to assure a 
continuation of favorable operations 
during the current quarter. Profits 
have exceeded previous year’s results 
in each of the two preceding periods 
during 1938, and first half net was 
equivalent to 76 cents a share, con- 
trasted with 72 cents in 1937. If the 
present trend toward widened profit 
margins persists, National Biscuit 
may enjoy its best year since 1933, 
when earnings were equal to $2.11 
per share. (Also FW, June 15.) 


Rayonier D+ 

No need to disturb existing long 
range holdings of shares at the pres- 
ent time; current levels, around 13. 
With the economic situation in Japan 
growing steadily worse, recent pres- 
sure on Rayonier shares has been 
predicated chiefly on conditions in that 
country—one of the company’s im- 
portant customers. Use of company’s 
products in the Japanese rayon in- 
dustry hold an established place, but 
increasing exchange controls in that 
country may result in restricted ship- 
ments for an indefinite period. Such 
a development, however, would not 
change the company’s secular growth 
prospects. 


Scott Paper B+ 

As one of the more conservative 
paper equities, shares (now around 
46) may be included in diversified in- 
vestment lists (paid and declared so 
far this year, $1.20). In view of 
record sales and earnings in the first 
six months, it looks as if Scott Paper 
is headed for another peak volume 
and profits year. By concentrating 
production on relatively few stand- 
ardized items and by judicious adver- 
tising, company has scored an out- 
standing earnings record and has been 
able to pay a dividend in every year 
since incorporation. Since Scott en- 
joys a strong treasury position and 
is currently covering dividends by a 
good margin, it would not be sur- 


prising to see an upward adjustment 
in the 40-cent per share interim divi- 
dend rate. (Also FW, July 6.) 


Simmons C+ 

Shares appear to have cyclical pos- 
sibilities for capital appreciation; ap- 
prox. price, 28. Favored by reports 
of a smart upswing in primary mar- 
kets for home furnishings, Simmons 
shares have shown ability to advance 
during periods of general market 
weakness. Having run at depressed 
levels earlier in the year, company’s 
textile business has begun to show 
activity. As for the bedding division, 
this line turned in a relatively good 
showing all through the months of 
generally adverse business activity 
and was largely responsible for the 
profit shown in the first six months. 
There is a strong possibility that 
prices may be raised later this year 
and thus add to the improvement that 
is in prospect during the current half. 


(Also FW, Apr. 20.) 


Studebaker C 

Existing speculative commitments 
in shares may be continued; approx. 
price, 8.  Studebaker’s operations 
have been unimpressive so far this 
year, but there is every reason to ex- 
pect that the company will participate 
in the good demand promised for 
1939 models. As a matter of fact the 
improved business outlook has al- 
ready given a fillip to Studebaker 
sales and recent volume has run 
ahead of like 1937 periods. Of 
course, with an erratic earnings rec- 
ord and with debenture interest ac- 
cruals standing ahead of common 
dividends, it cannot be said that this 
unit represents one of the more at- 
tractive automobile equities. But in 
a period of rising demand it appears 
that the shares would offer at least 


average speculative appeal. (Also 
FW, April 13.) 


Walworth Cc 

Shares appear to have speculative 
appeal for their cyclical potentialities ; 
approx. price, 8. Despite red ink re- 
sults so far this year, Walworth has 
been able to maintain an unimpaired 
financial position. As for the future, 
the company should begin to show a 
restoration of earning power. Man- 
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‘THE persistent improvement in indus- 

trial activity, to the highest levels of 
the year, and the more encouraging fore- 
casts of Autumn business, confirm the 
upswing in the securities market which 
set in on June 20 as a genuine change in 
trend. It is a signal of opportunity for 
you. 


Weare ina new bull market, but securi- 
ties have only commenced to discount the 
improvement in business. Investors have 
just as many opportunities today for 
sharing in the fruits of the advance as 
they had when the advance began. 


These opportunities persist because this 
new market is only now at the threshold 
of its selective phase. Another sharp 
advance appears just ahead, led by the 
potential leaders of this new investment 
cycle. The first advance was a general one, 


poh on your recovery program today. 


FINANCIAL WORLD 


RESEARCH BUREAU 
21 West Street New York, N. Y. 


Adopt Your Recovery Program Now 


Share to the Fullest Extent in the New Rising Tide of Investment 
Values by Eliminating Laggards from Your Portfolio 
and Substituting the Coming Leaders 


all classes and groups taking part in it, but 
as the outlook begins to clarify many 
issues which figured actively in the June- 
July movement are losing attractiveness. 
The recent sluggishness of many of these 
formerly well-considered equities may be 
attributed to quiet liquidation by informed 
investors who see the better possibilities 
in other directions. 


But the investment trend always will be 
a mixed one, and if you are to devote your 
time and thought to your major business 
activities you will run the risk of in- 
terpreting sporadic movements as indica- 
tions of the longer trend. That is why 
your program and progress should be 
planned and supervised by those who 
devote their entire time and thought to 
the study of security movements and in- 
vestment fundamentals. 


START YOUR RECOVERY PROGRAM AT ONCE 


Fortify your portfolio with securities giving real 


promise of taking and holding leadership. Get rid of the issues that will retard your progress. 
In this The Financial World Research Bureau should be your guide. 
continuing supervision. We will plan your program for you and direct every move at the oppor- 
tune time. By keeping always before us an accurate transcript of your investment position we 
are in position to provide you with timely counsel. There are no group advices, no lists of stocks 
and bonds for you to pick from. Every recommendation is a personal one, painstakingly selected 
after careful study of every factor entering into your individual situation. 


Register your portfolio for 


The procedure, painstakingly perfected over a period of years, is adapted only to portfolios 
valued at $10,000 or more. And the fee is moderate—one-fourth of one per cent of the current value 
($2.50 per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


[ Clip and mail |] ——-———— — — — — — — — — — 


Th LEASE explain (without obligation to me) how your personal super- 

visory service would assist me to keep my portfolio in line with con- 
ditions, and assist me in recovering losses or laying foundations for market 
profit and better income. Enclosed is a list of my present holdings, showing 
the number of shares and their cost. 


Objective: Income [] Capital enhancement [] (or) Both [J 
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These Charts Do Help Investors 


to See Price Moves and Trends More Clearly 


SEPTEMBER 
3-TREND SECURITY CHARTS 


READY AUGUST 25th! 


The September Portfolio containing 201 3- 
Trend Security Charts brings you a clear pic¢- 
ture of Price Trends of 201 leading stocks. 
These charts plot the weekly high, low and closing prices and 
weekly sales of each stock during the past 77 weeks. Thus you 
can see at a glance the Resistance Levels for both the upward 
and the downward movements during this period. Each chart also 
clearly shows trends of EARNINGS and actual DIVIDENDS. 


In addition, below the charts, you find the following important statistics about each stock: 
High prices of 1929, Low of 1931-5, Capitalization, Working Capital, Book Value, Earnings 
and Dividends per share for 1929, 1932, 1935, 1936, 1937 and 1938 (as far as available), 
Transparent Work Sheet, ratio ruler, and Instructions in Forecasting Market Moves and 
Selecting Profitable Stocks with 3-Trend Security Charts. SEPTEMBER issue ready 
August 25, $3.00. 


NEXT 12 MONTHLY ISSUES ONLY $25.00—(Save $11.00) 
Offer includes FREE set of 201 CYCLE CHARTS, plotting yearly high and low 1921-1938 


(price alone $3.00); also FREE Wall Chart 23x42 inches, plotting weekly high and low 
prices (and sales) of Dow-Jones Industrial, Utilities and Rails Averages (price alone $1.15). 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


P. S—Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks 
for $8.50; also 62-Year “Stock Picture” of 800 Stocks for $10.00. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months to July 3! ON COMMON STOCK 6 Months to June 30 
Weisbaum Bros.-Brower Co....... $0.95 $1.00 General Realty & Utilities........ D$0.40 D$0.38 
28 Weeks to July 16 Goodyear Tire & Rubber........ 0.02 3.18 
Cushman’s Sons ...............- 11.87 D 6.13 Hercules Motors 011 2'03 
24 Weeks to July 16 International Nickel ............ 1.08 1.71 
1.29 2.76 International Paper & Power..... D 1.65 1.49 
6 Months to July 2 0.05 0.01 
ee D 0.98 0.02 eee D 0.28 0.47 
12 Months to June 30 | Park ‘Tilford 0:91 1.65 
yton Power & Light........... p25.67 p26.31 | Pennsylvania Glass Sand........ 0.26 0.96 
Duquesne Light ........ p33.38 37.72 | Powdrell & Alexander... 0.21 0.61 
International Hydro-Electric ..... a 0.58 a 1.60 Southland Royalty 0.26 0.32 
Street Ry. 7D t Standard Oil (Indiana) ........ 1.16 1.83 
New England Power.............. -68 2.77 3.03 
Pacific Gas & Electric........... 2.56 2.90 Sweets Co. of America.......... 0.67 0.75 
Pepperell Mfg. ..........--...++ D17.96 21.04 Telautograph Corp. ............. 0.29 0:30 
Pittsburgh Steel ..........-...-. D 2.78 1.83 | Texas Gulf Producing............ 0.41 0.51 
Seeman | 7? seecccrssaces 2.24 4.32 Tung-Sol Lamp Works ......... D 0.25 0.12 
United Light & Power........... 0.21 0.47 United Carbon 9.04 3.43 
6 Months to June 30 | United Engineering & Foundry... 1.68 2.61 
Amalgamated Leather ........... D 0.64 0.27 ee eae D 0.68 D 0.40 
Amer. Encaustic Tiling........... D 0.10 D 0.16 D 1.81 
Anchor Hocking Glass........... 0.13 ae Vulean Detinning .............. 1.52 5.55 
0.28 0.62 D 0.68 0.78 
Associates Investment ........... 2.87 4.06 West Penn Electric.............. e 5.40 ec 9.11 
Atlantic Gulf & West Indies S/S D 5.42 D 0.03 D 9.27 pl12.38 
DCS. <s5¢ciansoesnesenee> 0.48 3.00 Western Union Telegraph........ D 1.45 2.04 
D 0.04 D 0.10 
‘columbia Gas 0.39 
2.56 4.69 12 Months to May 31 
Crown Cork 1.26 gq | Gerden.......... 1.62 1.22 
iamond T Motor .............. 0.03 0.83 9 Months to May 31 
a aaa -38 1.07 a—on Class A Stock. c—on Combined Preferred Stock 
Franklin Rayon ................ D 0.72 0.66 pP—on Preferred Stock. *—on 7% Preferred Stock. 
1.01 3.15 6% Prior Preference Stock. D—Deficit. 


ufacturing heating and plumbing sup- 
plies, tools and equipment, Walworth 
enjoys a satisfactory industry posi- 
tion and sales volume is well diversi- 
fied. Thus with general business 
conditions improving, the company is 
in a good position to capture its share 
of orders. It is doubtful, however, 
whether common dividends will be 


seen over the period immediately 
ahead. (Also FW, May 25.) 


Bread Profits 


W ITH flour quotations scraping 
along at depressed levels, bak- 
ing units such as Continental, Gen- 
eral, Purity and Ward are continu- 
ing to experience wider profit mar- 
gins. If the current situation per- 
sists, it is probable that part of the 
benefits of reduced ingredient costs 
will be passed along to consumers in 
the form of lower bread prices. 


D. & H.—- PART 


Continued from page 8 


On May 1, 1937, $7.5 million 
Delaware & Hudson 5% per cent 
bonds matured. To provide part of 
the funds needed to meet this ma- 
turity, the company began selling 
relatively small amounts of its New 
York Central stock late in 1936 and 
the sales were continued in the early 
months of 1937. These sales aggre- 
gated 85,000 shares and, as the mar- 
ket for Central at that time was above 
40, must have yielded a total of $3.5 
million to $4 million. This liquida- 
tion, more or less forced by circum- 
stances, resulted in a profit as com- 
pared with the average cost of the 
Central holdings. However, to pro- 
vide added funds for the May 1 ma- 
turity and for large advances to the 
unprofitable subsidiaries (see tabula- 
tion on page 7), other securities were 
sold during 1937, including $8.8 mil- 
lion of U. S. Government and cor- 
poration bonds (most high grade), 
42,500 shares of preferred and 60,- 
660 shares of common stocks of vari- 
ous companies, mainly Rock Island 
Railroad. (The latter figure does not 
include the 66,500 shares of Central 
sold during 1937.) Because of the 
profit on the Central stock and the 
fact that most of the other sales con- 
sisted of high grade bonds and pre- 
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ferreds, the company was able to 
offset the losses on the sales of the 
more speculative holdings, and re- 
alized an aggregate net loss of only 


$50,291 on all 1937 security trans- - 


actions. Thus, the realization from 
these sales approximated the $13.397 
million decrease in book value of 

rtfolio assets shown in the balance 
sheet, plus the value of the $906,000 
bonds and 6,800 shares of various 
companies (mainly securities of good 
investment grade) acquired during 
1937. 

These transactions account for 
about $13.4 million of the decline 
from $50.1 million to $20.4 million 
in the market value of portfolio se- 
curities held at the end of 1936 and 
1937, respectively. In addition, there 
was a net depreciation of about $12.7 
million in stocks retained in the port- 
folio (of which New York Central 
accounted for about $10 million), and 
of approximately $3.5 million in 
bonds retained, because of the general 
market decline. 


® Two Considerations 


Even recognizing the severity of 
this depreciation of the once formid- 
able portfolio, the picture at the end 
of 1937 would not have presented an 
unduly doleful aspect had it not been 
for two other considerations: 1) the 
fact that a large part of the remaining 
marketable securities was “in hock” ; 
and 2) the sharply increasing trend 
of the subsidiaries’ deficits. The 1937 
year-end balance sheet showed that 
about $21 million (of the total of 
$33.5 million book value of the port- 
folio) securities were pledged for 
bank loans contracted either by the 
parent company or subsidiaries, the 
latter obligations being guaranteed by 
the Delaware & Hudson Company. 
At the end of 1937, total loans pay- 
able by D. & H. and subsidiaries 
amounted to $10.1 million; market 
value of portfolio assets amounted to 
$20.4 million. But the sharp market 
decline of the first quarter of 1938 
must have brought the latter figure 
down several millions (the market 
loss on 410,000 shares of Central in 
that period would amount to about 
$2.7 million, and other holdings also 
depreciated sharply). The ratio of 
the market value of the loan collateral 
to outstanding principal of the loans 
as of March 31 probably was uncom- 
fortably close to the banks’ minimum 
requirements. This assumption is 


borne out by the fact that the rail- 


road subsidiary (which had been free 
of floating debt other than advances 
by the parent company) shortly there- 
after obtained a $1 million loan from 
a New York bank, supplying its own 
collateral consisting of the stocks of 
two relatively obscure subsidiaries. 

For the first four months of 1938 
the D. & H. Railroad operating sub- 
sidiary reported a net loss of $799,- 
193, compared with a net income of 
$171,738 for the like period of 1937. 
General conditions in the anthracite 
coal industry indicate that the Hud- 
son Coal Company’s operations in the 
early months of 1938 were none too 
satisfactory. Considering all these 
factors, it is not surprising that the 
market began to appraise the D. & H. 
as being somewhat on the dark side 
of the figurative “borderline” which 
divides solvent corporations from 
those which are haunted by the 
specter of bankruptcy. 


(The second installment of this ar- 
ticle, which will appear in an early 
issue, will discuss the accession of the 
new management, the progress which 
has been made to date in straighten- 
ing out the company’s affairs, and the 
possibilities for further improve- 
ment. ) 


NEW BOOKS 


Concluded 


from page 2 


formed. Predicated upon the belief 
that the world is far from being over- 
populated at the present time and that 
if immigrants were to be provided 
with jobs in a new homeland their 
labors would add to the wealth of the 
adopted country, the author proposes 
the formation of an international set- 
tlement company. To raise the neces- 
sary funds, Miss Thompson sug- 
gests a mobilization of the world’s 
“blocked” accounts and at least part 
of the war debts, various government 
loans and even the use of private capi- 
tal, huge amounts of which lie idle. 
In addition to the mentioned plan, 
the book discusses the history of past 
migrations and traces the successes 
or failures of various experiments in 
settlements for exiles. 


Note: The books reviewed may be pur- 
chased through Tue FInancraL Wortp 
Book SnHop. 


DIVIDENDS 


E. 1. pu PonT DE NEMOURS 

& COMPANY 
Wi-MINcTON, DELAWARE: August 15, 1938 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable October 25, 1938, to 
stockholders of record at the close of business on 
October 10, 1938; also the third quarterly 
‘“Gnterim’” dividend for the year 1938 of 75¢ a 
share on the outstanding Common Stock, payable 
September 14, 1938, to stockholders of record at 

the close of business on August 22, 1938. 

W. F. RASKOB, Secretary 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
August 17, 1938. 
The Board of Directors of The Untied Gas and 
Electric Corporation has this day declared a 
dividend of Fifty Cents (50c.) per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable September 7, 
1938, to stockholders of record at the close of 
business on September 1, 1938. : 
J. A. McKENNA, Treasurer. 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
; August 17, 1938. 

The Board of Directors this day declared a 

quarterly dividend of one and _ three-quarters 

per cent (134%) on the Preferred Stock of the 

Corporation, payable September 15, 1938, to 

stockholders of record September 1, 1938. 

J. A. McKENNA, Treasurer. 


Newmont Mining 


Corporation 
Dividend No. 40 
A dividend of Fifty cents per share has been 
declared on the capital stock of Newmont 
Mining Corporation, payable September 15, 
1938, to stockholders of record at the close 
of business August 31, 1938. 


H. E. DODGE, Secretary. 


TEXAS GULF SULPHUR COMPANY 

The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable September 15, 1938, to stockholders 
of record at the close of business September 1, 
1938. 


H. F. J. KNOBLOCH, Treesurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to ‘your securities. 


MISCELLANEOUS 


WA N T E D ! A responsible sub- 


seription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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Continued from page 17 


No. 508 The Gamewell Company 


No. 565 Universal Leaf Tobacco Company, Inc. 


Data revised to August 17, 1938 


, Earnings and Price Range (GAC) 


Incorporated: 1924, Massachusetts, acquiring 60 

a business originally established in 1869. 45 

Office: Newton Upper Falls, Massachusetts. 30 PRICE RANGE 

Annual meeting: Third Tuesday in August. 15 

Number of stockholders (April 1, 1938): 

Preferred, 569; common, 1,733. 0 Fiscal year ends May 31 

Capitalization: Funded debt.......... None $2 

*Preferred stock $6 cum. conv. 

Common stock (no par)......... 119,304 shs. orc 


4 
mae 1931 ‘32 *33 ‘34 35 '36 37 1938 
*Callable at $105; convertible into 1% 
shares at common, 


Business: World’s largest manufacturer of fire alarms and 
police signal systems, with these products used in almost all 
the important cities in the United States and many foreign 
countries. Also supplies specialized apparatus to the railroads. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of 
May 31, 1938, $2.7 million; cash and equivalent, $409,853. Net 
working capital ratio: 10.3-to-1. Book value of common, $30.84 
per share. 

Dividend Record: Regular payments on preferred stock 
from issuance in 1930 to September, 1934; resumed and 
arrears cleared in 1937; regular disbursements since. After 
lapse since 1932, common dividends resumed in May, 1938. 

Outlook: More than 80% of company’s business is in re- 
newals and new orders with old customers, but most important 
profits determinant will continue to be the financial condition 
of municipalities in general. 

Comment: Specialty nature of business and small number 
of shares are reflected in limited marketability of stock. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —Calendar Year’s— 
Year's Divi- Price 


May 31 Total dends Range 
D$1.33 D$3.31 None 20%— 6% 


Qu. ended: Aug. 31 Nov. 20 
1932..... D$0.92 D$0.40 


D 0.68 D 0.50 D 0.87 D 2.74 None 20 — 8 
D 0.72 D 0.94 D 0.66 D 3.24 None 13%—7 
D 0.54 D 0.38 D 0.50 D2.12 None 30 —11% 
D 0.13 0.25 0.8 1.36 None 33 —10% 
0.56 0.67 D 0.02 1.65 *$0.25 *18 — 9% 


*To August 17, 1938. 


Data revised to August 17, 1938 sgamings and Price Range (UVV) 


Incorporated: 1918, Virginia, to consolidate 80 
and extend a tobacco business originally 60 
established in 1888. Office: Richmond, Va. 


Annual meeting: Third Monday in October. 40 op 
Number of stockholders (December, 1937): 20 Fiscal year ends Ju 


30 


Preferred, 1,530; common, 1,856. PER $8 
Capitalization: Funded debt........ . .None % 
“Preferred stock (8% cum. $4 
Common stock (no par)......... 145,241 shs 0 


1931 “32 ‘33 ‘34 ‘35 '36 1938 
*Non callable. 


Business: Directly and through its subsidiaries company is 
engaged in buying, processing, storing and selling tobacco 
used in the manufacture of cigarettes and smoking tobaccos, 
Ramifications of business are world-wide; about 40 to 50% of 
total volume represents export trade. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital as of June 30, 
1937, $9.9 million; cash, $5.3 million. Working capital ratio: 
11.6-to-1. Book value of common, $47.27 a share. 

Dividend Record: Excellent. Regular payments on pre- 
ferred since issuance in 1919. Distributions made on common 
each year since 1922 except 1925 and 1926. Present annual 
rate, $3 plus occasional extras. 

Outlook: Price of leaf tobacco and the maintenance of a 
large sales volume are the most important earnings factors. 
Company’s substantial export trade renders operations sen- 
sitive to economic conditions abroad. 

Comment: The preferred is of investment calibre. Interest 
in the common centers largely in its record as a liberal income 
producer. 


EARNINGS, DIVIDEND 
1932 


RECORD AND PRICE RANGE OF COMMON: 
Years ended June 30: 1933 1934 1935 1936 


1937 1938 


Earned per share...... $2.51 $5.09 $6.98 $7.50 $7.79 $7.8 waae 

Years ended Dec. 31: 

Dividends paid ....... 2.50 * 3.00 * 300 * 400 * 6.25 * 6.00 $2.25 
Price Range: 

LO ae 31 51% 63 73% 92 86 +78 

11 21% 40% 51 57 47 7 48 


“Including extras. To August 17, 1938. 


No. 615 Sun Oil Company | No. 624 Waukesha Motor Company 
; . Earnings and Price Range (SUN) Earnings and Price Range (WAU) 

Data revised to August 17, 1938 100 D wail A t 17, 1938 50 

Incorporated: 1901, New Jersey, as_ the 4 ata revised to August 1/, 4 ee 

Sun Company; present title adopted 1922. 

Office: 1608 Walnut St., Philadelphia, Pa. lncerporated: 1906, Wisconsin. Office: West 90 Oo 

Annual meeting: Second Tuesday in March. 20 St. and Paul Ave., Waukesha, Wis. An- 10 

Number of stockholders (January 1, 1938): i) wn dh $4 nual meeting: Third Tuesday in October. (0) 

Preferred, 1,993; common, 4,500. EARNED PER SHARE 

“Preferred stock 6% cum. aZ Capitalization: Funded debt None DEFICIT PER SHARE 

Common stock par)... ...2,316,484 shs. 1931 "32 "33 ‘34 "36 ‘37 1938 1931 (33 “34 35 36 37 1938 
*Callable at $115 a share. fi 
Business: One of the larger integrated petroleum units. usiness: An important independent manufacturer of in- 


Reserves of crude oil, in Kansas, Oklahoma, Texas and New 
Mexico, have been increased considerably in recent years, and 
at beginning of 1938 were estimated at about 233 million 
barrels. The three refineries have a combined daily capacity 
of 89,000 barrels. Concentrates on one brand of gasoline, “Blue 
Sunoco.” 

Management: Among most capable in the industry. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $23.8 million; cash, $6.5 million. Working 
capital ratio: 2.7-to-1. Book value of common, $38.98 a share. 

Dividend Record: Requirements on preferred stock have 
been met since issuance in 1927; common payments uninter- 
rupted since 1904. Present common rate, $1 a year. 

Outlook: More thorough integration of operations in recent 
years has enabled company to benefit substantially from con- 
sistent sales increases. 

Comment: Stock is one of the conservative oil equities. 


EARNINGS, DIVIDEND RECORD AND be RANGE OF COMMON: 


ear’s as 
Six months ended: June 30 Dec. 31 Total Dividends Price Range 
$1.13 $1.22 $2.35 $1.00 39%—25 
eee are 0.53 3.51 4.04 1.00 59 —35 
2.04 1.47 3.51 1.00 7444—51% 
ere 1.52 1.93 3.45 1.00 77 —60 
aaa 1.57 1.87 3.44 1.00 91 —70 
1.90 2.27 4.17 1.00 T74%—44% 
0.63 70.50 759 —45 


*Also paid stock dividends totaling 3% in 1932, 9% each in 1933 and 1934, 7% in 
1935, 6% in 1936 and 8% in 1937. TTo August 17, 1938. 


ternal combustion engines for farm, industrial and trans- 
portation uses. In recent years, has been actively engaged in 
development of diesel engines. Units are used in farm imple- 
ments, oil field equipment, trucks, buses, etc. 

Management: Aggressive. Has made progress in new fields. 

Financial Position: Strong. Net working capital as of July 
31, 1937, $3.5 million; cash, $551,639. Working capital ratio: 
5-to-1. Book value of capital stock, $13.93 per share. 

Dividend Record: Payments uninterrupted since 1922. Pres- 
ent annual rate, $1 per share. 

Outlook: Gasoline engines contribute the larger part of 
sales volume at present but profit margins on diesel and semi- 
diesel lines are higher and this division of the business, to- 
gether with air conditioning equipment, has greater longer 
term growth potentialities. 

Comment: Dividend record and secular growth prospects 
entitle stock to a better rating than most business cycle issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal —Calendar Year— 
Year’s Divi- Price 
Total dends Range 
D$0.31 $0.30 114%— 3 
0.30 0.30 8%— 5% 
.23 9.30 30%— 7% 
1.83 £0.85  39%—19% 
2.87 1.2 38%4—11% 
§ 0.75 2 —11 


* Adjusted to present capitalization after 4-for-1 split November, 1935. {Not avail- 
able. tIncluding extras. §To August 17, 1938. 
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No. 796 Harvard Brewing Company | No. 798 Irving Air Chute Company, Inc. 
Data revised to August 17, 1938 Earnings and Price Range (HAV) 59 Eomnings and Price Range (IHV) 
NEW YORK CURB EXCHANGE Data revised to August 17, 1938 40 NEW YORK CURB EXCHANGE 

incor por: 30 
15 PRICE RANGE 
property and assets of a Massachusetts Incorporated: 1919, New York. Office: 20 
corporation of, PRICE RANGE 1670 Jefferson Avenue, Buffalo, New York. 10 
ruary. u r 
of stockholders (April 1938): 1.891. er of stockholders (April 1, EARNED PER SHARE $2 
. 
Capitalization: F 
n: Subsidi fund ap zation: Gebt.. Non 

Capital stock ($1 par).......... 197,500 shs. 1931 ‘32 ‘33 "34 ‘35 36°37 1938 
Capital stock ($1 par).......... 544,900 shs 

Business: Engaged in the production of a complete line of Business: Manufactures parachutes and safety belts for 


ales and beer, having an annual productive capacity of ap- 
proximately 360,000 barrels. Bottled and draught beer is sold 
through wholesale and retail outlets almost exclusively in the 
New England states. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital as of March 
31, 1938, $158,608; cash, $59,524. Working capital ratio: 1.4-to-1. 
Book value of stock, $2.12 per share. 

Dividend Record: Stock has never paid a dividend. 

Outlook: Sales volume of beer reflects fluctuations in gen- 
eral purchasing power in the territory served. In addition 
company faces keen competition from larger and stronger 
units. Changes in grain prices likewise affect earnings, par- 
ticularly in periods of deflation. 

Comment: An erratic and poor earnings record and gen- 
eral conditions in the brewing industry make the capital stock 
a speculation of the more radical type. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Calendar 
Fiscal Year’s 
Half-year ended: Mar. 31 Sept. 30 Year’s Total Price Range 
$0.17 $0.38 0.55 2% 
0.1 0.25 0.39 2% 
D 0.18 D 0.09 D 0.22 4— % 


*Company did not report interim earnings for these periods. {Not available. {To 
August 17, 1938. 


No. 797 Hygrade Food Products Corporation 


. »Farings and Price Range (HFO) 
Data revised to August 17, 1938 


Incorporated: 1927, New York, as a con- 15 
solidation of nine provision businesses. PRICE RANGE 


In 1929, acquired all properties of Allied 10 = 
Packers; other plants since. Office: 30 5 CH 5, 


meeting: Third Tuesday in January. Num- 
ber of stockholders (December 31, 1937): ala Rll 0 
2,446. DEFICIT PER SHARE = 
Capitalization: Funded debt... .$2,665,599 1931 '32 ‘33 ‘34 ‘35 '36 '37 1938 
Capital stock ($5 par).......... 276,610 shs. 

Business: Sixth largest packer, slaughtering and handling 


fresh and prepared meats, dairy products and canned goods, 
including dog food. Operates a number of plants in principal 
cities of the United States. Products are marketed through 
chain and grocery stores and other retail outlets. Also pre- 
pares “quick frozen” foods on a contract basis for other large 
food distributors. 

Management: Under the founders of the business who have 
been identified with meat packing for many years. 

Financial Position: Fair. Working capital as of October 
31, 1937, $2.8 million; cash, $527,868. Working capital ratio: 
4.4-to-1. Book value of capital stock, $18.72 a share. 

Dividend Record: No dividends ever paid. 

Outlook: As company has expanded rapidly in recent years 
through numerous acquisitions, problem now is to assimilate 
new divisions and reestablish them on a profitable basis. The 
growing popularity of “quick frozen” foods should react favor- 
ably on future earnings trends. 

Comment: Until management can demonstrate sustained 
earnings, stock will continue to occupy a distinctly speculative 
position. 


EARNINGS RECORD tend” enice RANGE OF CAPITAL STOCK: 


Years ended about Nov. 1: 1932 433 1934 1935 1936 1937 1938 
Earned per share...... D$0 81 pee. 20 D$0.78 $2.63 $0.60 D$0.72 
Price 
Cal ar yeur): 
1% 9 5% * 2% 
1% 25% 2% 1% 25% 1% * 1% 


“To ‘August 17, 1938. 


aviation use; also produces “tow targets.” Company’s prod- 
ucts are standard equipment for U. S. Army, Navy and Marine 
Corps, the various U. S. Air Mail lines, the air forces of more 
than forty foreign governments, and numerous commercial 
aviation companies all over the world. 

Management: Well qualified in its highly specialized field. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $814,171; cash, $126,162; marketable securi- 
ties, $195,455. Working capital ratio: 4.3-to-1. Book value of 
capital stock, $5.78 per share. 

Dividend Record: Has paid a dividend in every year since 
public distribution of stock in 1929. Present indicated annual 
rate, $1 per share. 

Outlook: The U. S. armament program and military ac- 
tivity abroad should continue their favorable effects on com- 
pany’s volume of business. But the continued growth of com- 
petitors suggests lower profit margins over the longer term. 

Comment: Representing a “specialty” equity, shares are 
largely independent of business cycle factors. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
7$0.75 $0.32% 8 —2 

7 0.35 0.30 8144— 3 

a $0.11 $0.49 0.60 0.10 7%— 2% 
8 0.83 1.69 0.70 — 3% 
0.61 0.44 1.05 1.40 26%4—14% 
1.41 1.15 185%— 5% 


*Not reported. tAter foreign exchange adjustments. {To August 17, 1938. 


799 Lockheed Aircraft Corporation 


9Eamings and Price Range (LOK) 
Data revised to August 17, 1938 90 }—NEW_YORK CURB EXCHANGE __| 


15 
Incorporated: 1932. California, to acquire 10 | — 
the assets of the Lockheed Aircraft Company = | 


of Nevada. Office: Burbank, Calif. Annual 0 
meeting: First Tuesday in April. Number 


of stockholders: 2,894. EARNED PER SHARE S0¢ 
0 

Capitalization: Funded debt.......... None 

Capital stock ($1 par)......... 660,879 shs. 1931 ‘32 °33 ‘34 ‘35 °36 ‘37 1938 


Business: Manufactures airplanes for military, transport, 
commercial and private use. Production is centered on twin- 
engined, all metal monoplanes which have been widely adopted 
by airlines both at home and abroad, and by the U. S. 
Government and many foreign countries. Company does not 
manufacture engines. 

Management: Progressive and capable. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $487,708; cash, $425,356. Working capital ratio: 
1.2-to-1. Book value of common, $2.91 per share. 

Dividend Record: Stock has never paid a dividend. 

Outlook: Increasing use of air transportation facilities 
points to a growing sales volume over the longer term. With 
foreign military business assuming rising importance, aver- 
age profit margins may be expected to improve. But domestic 
business will continue to encounter keen competition. 

Comment: In keeping with the nature of the aircraft manu- 
facturing industry, shares occupy an inherently speculative 
status. 


Half-year ended: Jun Year’ ia ~— Range 
1 


$0.08 $0.11 t 0.15 11%— 6% 
0.43 0.17 t 0.21 16%4— 4 


*Based on capitalization outstanding ut end of each respective year. Not available. 
tAfter surtax; semi-annual earnings are before this tax. §To August 17, 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


City Stores 
Dixie-Vortex 


Allied Mills 

Celotex Corporation 

Central Aguirre Associates 
Chic. Milwaukee St. Paul & Pac. 


Interborough Rapid Transit 
Kresge Department Stores 


Pittsburgh Terminal Coal 
Postal Telegraph & Cable 
United Dyewood 

Texas Pacific Land Trust 


*Massey-Harris 
*Mueller Brass 
*National Container 
*National Transit 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 
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The Trend 
Things 


Autos: 


Production activity in the automobile industry is cur- 
rently scraping the 1938 bottom. Output for the second 
week in August totalled only 13,790 units (Ward’s Re- 
ports) against 14,771 in the preceding week and 103,250 
a year ago. Of course, model change-overs came later 
last year, but it is interesting to compare the current rate 
of production with the lowest touched in previous years. 
For 1937, the week of September 24 marked the bottom 
with an outturn of 28,030 units. Not since 1935 has any 
week accounted for as small a total as that shown in the 
most recent report, and in that year also, activity was at 
its lowest level in September. The fact that the upturn 
this year will come earlier should contribute to the bet- 
ter-than-seasonal improvement expected of general busi- 
ness during coming months. 


Construction: 


July figures on residential construction furnished an- 
other segment to the favorable background picture of 
general business. Contracts awarded last month totalled 
$87.9 million (F. W. Dodge report), an 81% per cent 
gain over the volume a year ago despite the economic 
changes which have occurred in the meantime. For the 
seven months, the total was 18 per cent below the aggre- 
gate for the equivalent 1937 period, reflecting the very 
substantial declines which were experienced earlier in the 
year. Contracts totalling $1.5 billion were let for all types 
of construction during the seven months; while this is 
15 per cent below a year ago, nevertheless it is the highest 
total for the period seen since 1931. 


Copper: 


Although the foreign copper market has been somewhat 
unsettled because of war scares, and the export price 
declined to below the domestic level last week, there 
were reports of a slightly higher rate of consumption by 
fabricators in this country. July statistics were better 
than had been expected. Total world deliveries rose to 
126,533 tons—the second largest on record—and world 
stocks declined over 40,000 tons. Domestic deliveries 
were 41,249 tons, against 32,863 tons in June, and stocks 
of duty free copper declined 19,000 tons to 39,970 tons, 
the smallest since February. Although there is little pros- 
pect of any near term improvement in the domestic price 
situation, sustained demand and further progress in 
reducing metal stocks should bring higher quotations 
before the year-end. Earnings statements of most of the 
copper companies for the current six months are expected 
to show significant improvment over the results reported 
earlier in the year. 


Paper: 


First six months’ results of the newsprint industry 
were far from satisfactory, although the drab showing 
had long been indicated by the low level at which sales 
had run during the initial half-year. Now, publishers 
have largely worked off the supplies which they stocked 
prior to the year-end in order to minimize the effect of 
the $7.50 per ton price increase January 1. Thus, ship- 
ments in the current six months are expected to exceed 
those of the January-June period, but will not come up 
to the volume attained in the latter part of last year. 
Earnings for the July-December period should improve 
over those of the first half, but more definite indications 
of shipments in the months to come will be necessary 
before any sort of attempt can be made concerning profit 
comparisons with a year ago. 


Distillers: 


No further efforts will be taken to collect the $2 a 
gallon floor tax imposed on whisky stored in Pennsyl- 
vania (where so large a proportion of the industry’s 
supplies was concentrated) upon the advent of repeal. 
Had the tax been ruled constitutional, the industry would 
have had to meet a $10 million levy, Schenley alone havy- 
ing been assessed nearly $6 million and National Distill- 
ers nearly $2 million, and reserves for those amounts 
having been set up on the companies’ books. However, 
the reserves are merely bookkeeping items, and no cash 
had been segregated. Thus, no “windfall’ for stockhold- 
ers is likely to result. 


Pointer ? 


The barometric machine tool order index in July regis- 
tered another advance, the second consecutive monthly 
gain. Much interest will attach the figures for August, 
inasmuch as three successive gains following a protracted 
period of decline has frequently signalled a definite change 
in the direction of movement of general business activ- 
ity. (Conversely, three consecutive declines following 
a long advance also has frequently signalled the coming 
of a substantial decline in business generally. ) 
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MARKET SITUATION 


Concluded from page 3 


held so comparatively well to recent 
highs constitutes grounds for encour- 
agement. A price advance of the size 
witnessed earlier in the summer fre- 
quently is followed by a retracement 
of from a third to a half of the pre- 
ceding rise. In the present instance, 
even the August 13 lows represented 
only a 21 per cent retracement—and 
were less than 7 per cent below the 
closing levels of August 6, the high 
for the move. Thus we have not yet 
witnessed what the technicians like 
to call a “normal correction.” 
Regardless of whether the weeks 
ahead are to bring a further period of 
quiet markets, or somewhat lower 
prices than those at present, until 
there is important change in the in- 
dustrial outlook and the credit pic- 
ture there will continue to be ade- 
quate support for the opinion that the 
fundamental trend of stock prices is 
upward. Thus, whatever price reac- 
tions develop may be welcomed as 
new buying opportunities for equities 
representing those companies which 
still have considerable distance to go 
along the path of cyclical earnings 
gains. Issues which appear to possess 
less than average prospects, or whose 
status leaves much to be desired in 
other directions, could well be weeded 
out during the current period, with 
replacements made from among the 
various bonds and _ stocks recom- 
mended on the pages of this magazine 
from time to time.—Written August 


18; Richard J. Anderson. 


Douglas Aircraft 
Dividend? 


HOUGH no action on a divi- 

dend was taken when directors 
of Douglas Aircraft met last week, 
there is a good chance that a divi- 
dent will be declared before the end 
of this year. The company’s large scale 
expansion program—initiated in 1935 
when the last dividend of 75 cents a 
share was paid—is now completed. 
And since liquidation of bank loans, 
company is in a comfortable cash posi- 
tion to handle current orders. With 
its fiscal year having begun during 
the calendar year 1937 (December 
1), Douglas is still subject to the old 
penalty tax on undistributed profits. 
This doubtless will prove a major 
factor in dividend consideration. 
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Weekly Busi S 
*Crude Oil Production (bbls.).......... 3,359, 900 3,317,850 3,316,400 3,718,600 
Electric Power Output (000 K.W.H.). 2,133,641 2,115,847 2,093,907 2,300,547 
tSteel Output (% of capacity)......... 40.4% 39.4% 39.8% 83.2% 
tAutomobile Production (U. S. A.)..... 13,790 14,771 30,390 103,250 
{Wholesale Commodity Price Index. 74.7 75.8 77.6 90.0 
ug. 6 July ; July 23 Aug. 
§Bank Clearings New York City....... $2,673 $3,749 $3,048 $3,434 
§Bank Clearings outside New York ta $2,280 $2,136 $2,318 $2,647 
Total Car Loadings (number of cars). 584,050 588,703 580,882 766,182 
*Bituminous Coal Production (tons). 965,000 983,000 975,000 1,238,000 
Financial World Index of Industrial 
75.6 74.3 73.8 98.5 


*Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 


Federal Reserve Reports Lenn 
Aug. 10 Aug. 3 July 27 Aug. 11 
Member Banks, 101 Cities (000,000 omitted) 
622 602 595 1,356 
Other loans for purchasing securities. 574 574 577 701 
U. S. Government securities held...... 9,319 9,301 9,299 9,385 
Investments, other than Govt. Bonds... 3,093 3,094 3,096 3,029 
Total net demand deposits............. 15,009 14,951 15,160 14,914 
Reserve System 
Federal reserve credit outstanding... . 2,582 2,574 2,583 2,572 
Total money in circulation. ........6.s. 6,466 6,465 6,416 6,482 
Miscellaneous Factors 
tInventories May Apr. Mar. May 
> 154 165 174 93 
Manufactured goods index............ 124 122 122 107 
142 147 152 99 
. June May Apr. June 
*Farm income — total (including sub- 
*Parm income subsidies: 45 44 60 27 
July June May July 
Govranment Gent. . $37, 363 $37,165 $37,422 $36,716 
tNew capital flotations................ 129,060 198,954 35,935 81,745 
Building contracts. Daily average 
(F. W. Dodge—in millions)......... 9.59 9.65 11.33 12.37 


*000,000 omitted. tCorporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Averages 


August 


Closing Figures 11 12 13 15 16 17 
30 Industrial stocks.... 139.32 136.51 136.21 136.98 138.44 139.03 
20 Rail stocks......... 28.57 27.68 27.57 27.76 27.96 27.94 
20 Utility stocks...... 19.83 19.62 19.43 19.41 19.80 19.77 
89.34 89.16 89.07 88.94 88.95 89.05 
Daily Volume Y. 8. E. 
Sales (shares) ..... --- 1,100,810 1,478,780 396,200 590,000 610,000 600,000 
H Week ended 
Weekly Car Loadings July 30 July 23. July 16 — July 31 
Eastern District 1938 1937 
Baltimore & Ohio..............----eee, 42,495 44,031 45,952 57,452 
Chesapeake & Ohio..... 27,043 27,007 47,906 35,221 
11,758 9,256 9,727 12,006 
Delaware, Lackawanna & Western..... 14,556 12,880 12,277 15,438 
Norfolk & Western. 20,944 21,428 22,233 29,146 
New York, New Haven ‘& Hartford. 17,455 16,986 17,643 21,993 
New 61,570 62,323 61,201 84,988 
New York, 12,499 13,037 12,628 16,138 
Pennsylvania 84,203 85,151 83,826 118,471 
Western Maryland 7,011 6,881 7,412 9,757 
Southern District 
29,030 27,821 28,256 $3,358 
Lowisville Nashville... . 22,658 21,901 22,212 27,331 
30,091 29,333 31,012 36,535 
Northwest District 
Chicagwo @& Great 4,943 5,087 4,827 5,597 
Chicago, Milwaukee, St. Paul & Pacific 25,683 25,175 25,364 29,908 
Chicago 31,780 30,678 31,315 37,808 
16,883 16,127 15,686 27,469 
Central West District 
Atchison, Topeka & Santa Fe.......... 24,762 25,803 29,880 31,486 
Chicago, Burlington & Quincy......... 23,136 24,248 25,881 26,419 
Chicago, Rock Island & Pacific........ 19,920 20,687 22,184 22,156 
Chicago & Eastern Illinois............ 4,007 4,056 4,270 5,280 
Denver & Rio Grande Western........ 4,275 4,329 3,920 5,693 
Southern Pacific System............... 33,105 32,583 34,463 39,570 
Southwestern District 
Missouri-Kansas-Texas 6,422 6,810 7,660 8,146 
20,648 21,058 23,245 26,280 
St. Louis-San Francisco............... 10,629 10,331 10,836 13,290 
Louis-Southwestern 4,177 4,187 4,442 5,011 
6,773 7,793 8,310 8,360 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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CURRENT 
LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 

to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

COMMON STOCKS OF BUILDING MA- 

TERIAL COMPANIES 
This tabulation may be of interest to in- 
vestors desiring to participate in any 
improvement in the building industry. 
(Published by Hayden, Stone Co., 
Members N. Y. Stock Exchange.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 

i large and small investor. (Published by 

5 John Muir & Co., Members New York 
Stock Exchange.) 

TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co. 

CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 

An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


Germany’s Most 
Renowned Exile 


Thomas Mann 


Tells Why the 
Dictatorships 
Will Fall 


Small in size, tremendous in concept, 
Thomas Mann’s book, “The Coming 
Victory of Democracy,” is a thor- 
ough examination of the conflict be- 
tween democratic and Fascist ideas 
in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 


THE COMING 
VICTORY OF 
DEMOCRACY 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest liv- 
ing man of letters gives the answer 

“the sharpest and noblest political 
utterance that has come out of exiled 


Germany ... a manifesto composed 
on the battlefields of the human 
spirit.” — The Nation. “The most 


important book of the year.”—The 
Saturday Review. Order your copy 
today. 


$1.00 Postpaid. 
Book Department 


THE FINANCIAL WORLD 
21 West St., New Yorks City 


DIVIDENDS DECLARED 


Company Rate 
25¢ 
Agricul. Insurance (Watertown, 

Alabama & Vicksburg Ry...... $3 
Am. Cigarette & Cigar 6% 

1.50 
Amer. corp. $3 pf..... 75e 

Amer. Iny. Securities ........10c 
llc 
Amer. Laundry Mach. ....... 20¢ 
Radiator & Stand. 
1 
Safety Razor 40c 
$2.25 
Armstrong Cork pf. ......... $1 
Associates Invest. ............ 50c 
$1.25 
Badger Paper Mills .......... 50c 
Bangor Hy-El. 7% pf....... $1.75 
$1 
Water Wks. 6% 
1.50 
Bibeh Bros. Tobacco ....... 
Buffalo Niag. & East Pow. pf. = 
$1.2. 
50c 
Butler Water 7% pf......... $1.75 
Canada Vinegar, Ltd.. 


Cantield Oil 7% pf. 
Cen. Cold Storage. . 
& Ohio KR.. 


.-$l 
cite --$l 
Chicago Rivet & Mach........ luc 
Orleans & Tex. Pac. 
City & Fuel 
Clark (D. L.) Co.. 
$1. 
Coast Counties Gas & Elec. 6% 

Consolidating Rendering ..... 70c 
Continental Can. $4.50 pf..$1.1 2H 
Continental Steel pf. ....... $1.7 
ize 
Credit $1.40 conv. 

35c 
Crown Zoellerbach l2%e 
25¢ 
Dominion Fdy. & Stl. pf... .$1. -50 
Du Pont De Nemours......... 75e 

$1.50 

Eastman Kodak ........... $1.5 

$1.50 

$1.75 

El agg Nat'l Gas 79% pf...$1.75 
Ely & Walker D.G. Co......25¢ 
Empire Power $6 pf......... $1.50 
Equity Corp. $3 pf. .......... 75e 
Esquire-Coronet 30c 
Faber, Coe & Gregg.......... 50c 
& Curme Shoe Stores 
50c 
Fin. Co. of Am. A & B...... 15¢ 

8%4c 
First Nat, 62%e 
50c 
Gen. Plastics 7% pf........ 1.75 

37¥ee 
Globe-Wernicke 7% pf...... $1.75 

$1.75 
25¢ 

30¢ 
Hanes H.) Knitting...... 
15¢ 

Harrisburg Gas 7% pf...... $1.75 
Hartman Tobacco pf........... $1 
Hillman Coal & Coke 5% pf.$1.2 
Humble & Ref........... 
Huntington Water 7% pf....$1.75 

$1.50 
International Min. ........... 1 
Katz Drug $4.50 pf. ....$1.12 
Kaufmann Dept. Stores pf.. $1.75 
Kimberly-Clark Cp........... 25c 

1.50 
Lake Shore $1 
Lexington Utilities pf. . -$1.624% 
Lexington Water 7% pf....$1.75 

$1.75 
Iadlow Mfg. AS8........... $1.50 
814c 
Honeywell 
10¢ 


Motor Finance Corp. 


Muncie Wat. Wks. $2 
25e 
Neisner Bros. ..... 5e 


Newberry (J. 
New Eng. T. & T 
Newmont Mining . 
Oahu Sugar Co. Ltd.. 
Ogilvie Flour Mills pf 


Oli, of. $1.50 
Omnibus Corp. pf... ee. | 
TAG 12%e 

Do 7% ptc. pf. ... 
Oshkosh B’Gosh ..... -10¢ 


Do $2 conv. pf. 
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Aug. 


Pe- 
Company Rate riod 
50c .. 

1 Q 
Penn. State $7 pf....$1.75 Q 
Bh. 25¢ Q 

$1.62% Q 
Pioneer Gold M. (B. C. he Q 
Potash Co. of Am. 6% pf....30c S$ 
Peet. FAS. 20c Q 

kh 75e Q 
Procter $1.25 Q 
Pub. Elec. Lt. 6% pf. ..... $1.50 Q 
Pub. Sve. El. & G. Co. 7% 

Do 5% pf. (no. par) $1.25 Q 
Raybestos-Manhattan ......... l5e .. 
Rich's Inc. 6%% pf. -$1.62% Q 
St. Joseph Wter Co. 6% pf. -$1.50 Q 
~~ Joaquin Lt. & Pow. 7% pf. Q 

Do 7% pr. $1.75 Q 

Do 6% pr. $1.50 Q 

Do 6% pf. -$1.50 Q 
Dis. $1.37% Q 

Do A pf.. -$1.75 Q 

Do 5%% of $1.37% .. 
Sears Roebuck ey Q 
Shenango V. 6 .-$1.50 Q 
Simon (Wm.) Brew............ 2c Q 
Sontag Chain Stores Co. Ltd..25¢ Q 

Southeastern Greyhound L. 6% 

Southington Hdw. ..........25¢ .. 
Southland Royalty ........... 1 
Dredging $1.60 conv 

40e Q 
12%c .. 
Tampa Gas Co. 8% pf......... * 4 Q 

Q 

Terre Haute Water Works if 
Texas Gulf Sulphur 50c 
Thew Shovel Co. 7% pf...... $1.75 Q 
United Gas & Electric........50¢ .. 
1.75 

U. S. Plywood $1.50 cum. conv 

United” Extension Min. 
Upressit Met. Cap 89% pf..... Q 

Vieksbure Shreveport & Pac. 
w. va. Water Sve. $6 pf..$1.50 Q 
Williamsport Water -.$1.50 Q 

Worthington P. & 

4%% cum. pr 2 Q 

Do 4%% cv. pr. pf..... $1 12% Q 
Wright-Hargreaves Hines...... Q 
Youngstown Sheet & T. rf. $1. are Q 

Accumulated 
Canada Cement Co., Ltd., 

Empire sated Corp. $2.25 cum. 

50e 
Green Mt. $1.50 


Cotton Co. $2 506 


ane! s Ltd. 


West Coast Tel. 6% pf....... 75¢e 


Beech-Nut Pack. 
2c 
Wright-Hargreaves 


Increased 


BS. Playing Card..... .. 


Alexander's Dept. Strs........ 35¢e 


Peerless Corp. 75e 


Potash Co. of 


Initial 
Armstrong Cerk 4% cum. ev. pf.$1 


Interim 


Courtaulds, Ltd. (Amer. mae. 


Monarch 


Reduced 
Birmingham Fire Ins. of Penn..$1 
Hooker Electrochemical 
Hoskins Mfg. 
Niagara Copper 


Economy Grocery 


Haloid Co. 
Storkline Furn. Cor......... 12%e 
Stock 


Am. Cigarette & Cigar......... 


.. 
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Sep. 20 
Aug. 31 
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Sep. 1 


Aug. 10 
Aug. 11 
Sep. 11 
Aug. 31 


Aug. 
Aug. 
Sep. 
Sep. 


Aug. 27 
Sep. 1 
Aug. 19 


Sep. 10 
Sep. 
Aug. 30 


Sep. 2 


Sep. 15 
Aug. 29 


Sep. 26 


*Stockholders will receive one share of Consolidated Oil 


Corporation common stock for 


Amer. Tob. Co. stock. 


each 
Petroleum Corporation of America held. 


five shares of 
71-40 share of 


Sep. 12 22 Sep. 27 Sep. 10 
fon et. 15 Oct. 1 
Poe Oct. 1 Sep. 20 Sep. 1 Aug. 20 
ans Oct. 1 Sep. 8 Oct. 1 Aug. 10 
Sep. 15 
Sep. Aug. 20 Oct. 1 
ae Sep| Aug. 17 Oct. 1 Sep. 15 
DP. 15 
ae Sep, Aug. 17 Sep. 23 Sep. 9 
2 Sep. 1 Aug. 19 
ee Sep. 1 Aug. 
-. Aug Aug. 4 Sep. 15 
Sep. Aug. 20 Sep. 1 Aug. 20 
Sep. 30 Sep. 
Sep. 6 Sep. 15 Aug. 
x Oct. 15 Sep. 15 Sep. 15 Sep. 1 
; 4 Sep. 30 Sep. 15 
ep. ep. 15 Sep. 1 Aug. 
Sep. 30 Sep. 13 p ug. 19 
ug. 2: ug. 15 Sep. 
Oct. 1 Sep. 10 Sep. 15 Aug. 31 
ep. 15 ep. 2 
Sep. 15 Aus. 
: Sep. | Sep. 1 Sep. 15 Aug. 31 
: Aug. Aug. 10 Sep. 15 Aug. 31 
Oct, Sep. 15 Sep. 10 Aug. 26 
* Oct. Sep. 15 Sep. 1 Aug. 20 
Sep. Aug. ll Aug. 31 Aug, 18 
iz Oct. Sep. 15 Sep. 1 Aug. 20 
Sep. 1 Aug. 20 
ep. ug. 
Wee ae Sep. Sep. 20 Sep. 1 Aug. 20 
hese sececceseeedd Sep. Sep. 5 July 30 July 26 
ep. 
, x ) Sep. 30 Sep. 20 Sep. 1 Aug. 20 
Sep. 15 Aug. 29 Aug. 30 Aug. 19 
} Sep. 1 Aug. 20 
i Sep. 1 Aug. 15 Sep. 1 Aug. 20 
j Sep. 1 Aug. 22 
; Sep. 1 Aug. 20 Sep. 1 Aug. 20 
‘5 Sep. 15 Aug. 31 Sep. : Sep. 1 
Sep. 15 Sep. 1 
ugi ug. Sep. ep. 1 
ree Oct. Sep. 10 Sep. 15 Sep. 1 
+ Oct. Sep. 15 Oct. 1 Sep. 15 
Fe Sep. Aug. 19 Oct. 1 Sep. 15 
Sep. Aug. 19 Oct. 1 Sep. 15 
; ee Sep. Aug. 31 Sep. 1 Aug. 20 
paaeg Oct. Sep. 13 Sep. 15 Aug. 29 
Sep. Aug. 31 Sep. 15 Aug. 29 
ar Sep. Aug. 20 Sep. 15 Sep. 20 
Sep. Aug. 22 Oct. 1 Sep. 15 
Oct Oct. 10 Sep. 15 Sep. 1 
Oct Sep. 15 Sep. 1 
Oct. ep. 
ep. ug. 22 ‘. ep. 
Sep. Aug. 22 Oct. 1 Sep. [5 
Sep. ug. ¢ 
Sep. Sep. 1 Sep. 15 Sep. 
| Sep. Sep. 20 Oct. Aus. 
Sep. ep. ct. ug. 
aie Sep. | Aug. 15 Oct. 1 Sep. #0 
Sep. ug. 25 
Sep. 30 Sep. 15 ™ 
Lan Sep. 30 Sep. 20 
Oct. Sep. 
Sep. 20 Sep. 10 
Aug. 15 ug. Sep. 15 
Aug. 15 Aug. 8 Aus. 24 
Las Oct. Sep. 20 Aug. 18 
Sep. .. Aug. 20 
Sep. Aug. 19 
pi Sep. Aug. 20 Extra 
ee .. Oct. 1 Sep. 10 
| | Sep. 1 Aug. 20 
Oct. 1 Sep. 15 
Oct. Sep. 20 é 1 Aug. 26 
aie | Oct. Sep. 30 Oct. Aug. 
“i | Sep. Aug. 27 
July July 25 July 15 
Sates! Oct. Sep. 1 -- Sep. 15 Sep. 1 
Sep. 
Sep. ug. 
| Sep. Sep. +4 
hee: Sep. I Sep. 1 Aug. 23 July 19 
ep. ep. 
Sep. Aug. 20 Irregular 
Sep. Aug. 24 23 
Sep. Aug. 24 
Sep. Aug. 12 
Sep. Aug. 20 20 
| 1 
Sep. Aug. 20 15 
eh Sep. 15 ep. 
a Sep. 1 Aug. 20 St _Resumed 
Sep. 15 Aug. 31 .. 
Oct. 1 Sep. 16 
00009 Sep. 30 Sep. 9 
Sep. 15 Aug. 31 
Sep. 15 Sep. 5 
Sep. 15 Aug. 15 
Oct. 1 Sep. 15 
Sep. 15 Aug. 31 
2 Sep. 1 Aug. 19 
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are for the Next Phase 


: you handle your investments wisely -or 
a otherwise depends largely upon your keeping well. | a 
informed each week as to the underlying values and pros- : 

i pects of hundreds of leading corporations. 

: The most effective way to do this is to follow the ex- | ie 
at ample of thousands of successful investors who have 

i learned to depend upon THE FINANCIAL WORLD a 
2 for essential up-to-the-minute financial data and disinter- Ho 
. ested but sound advice on securities. We help our sub- Your Opportuni a 

i scribers to save both time and money. ppo ty | Os 
i | By reason of our large subscription list, we are now ANY investors - missed . | 
si able to offer A Threefold Investment Service for only the first phase of the “ 
far ground is covered bull market through failure 
y most investment services at any price. ey are com- 

pelled to charge you $50 to $200 per year because their that 

| costs are spread over such a small number of subscribers. wail 


foreseen. Subscribers of 
THE FINANCIAL WORLD 


In the next phase of the bull market such as we visual- 
15 ize ahead, THE FINANCIAL WORLD alone can make 


and save you many times our $10 annual subscription 
price because of the vital and timely investment informa- 
tion to be given in each coming issue. 


were advised to purchase 
selected stocks at the very _ 
low levels prevailing in 


Keep in mind that by becoming a yearly subscriber at Agel, May ant! Tyne Ae 


a cost of $3.00 less than our newsstan i 
$3 tand price, you also It is not yet too late for 


. _ obtain without extra expense a copy each month of the an 2a 
31 most popular stock ratings and data book available to 
2 investors today. It is called INDEPENDENT AP- 

PRAISALS OF LISTED STOCKS. This formerly sold 

is alone for $10 annually. whole investment program 

now — and in the months 

’ By referring to the coupon below, you will note sev- ahead. | 

. eral extraordinary inducements for you to become a | 

38 yearly subscriber without delay. 


Keep Financially Informed Hereafter—Mail This Coupon Before October 1 


TkeFINANCIAL WORLD. 21 West stroot, New York, N. Y. A-24 


Here is my check for $10.00 in full payment of the following: 
(a) 52 Weekly issues of THE FINANCIAL WORLD. 
(b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual of vital data and ratings on 1600 stocks. 


c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self addressed envelope with each inquiry. (Not more than 4 
10 inquiries are to be made in any one calendar month.) 


+H (d) Immediate advice on 20 of my listed securities including suggestions for advantageous switches. 
31 (e) Reprints of recent articles recommending attractive stocks and reprints of nine articles, ‘“‘U. S. Recovery Ahead.” 
19 

. P.S. Add $2.10 extra if 5 you want our new $4.00 book of 1111 “Stock Factographs” with ; your subscription. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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“LAND 


HAT do we mean when we say a man is 
LAND POOR? 


We mean that his regular expense are EATING 
HIM UP. We mean his overhead is TOO HIGH. 
He may do as well as the next man in a good year. 
But when a BAD YEAR comes, he goes DOWN 
AND OUT. 


We used to think a man couldn’t be LAND POOR 
if he owned his farm outright. We thought just so 
long as he had no mortgage interest to pay, he 
could get by. 


But that was BEFORE TAXES WENT UP. 
There’s land all over the country today that a man 
can’t afford to take as a GIFT. Even if he owned 
it clear, TAXES would prevent him from making 
a living out of it. TAXES have made fair land 
worse than worthless, and TAXES have made good 
land WORTH LESS than it should be. 


You could stand land taxes IF THEY WERE 
ALL YOU HAD TO PAY. But taxes are also 
hidden in everything you buy. Our national tax 
bill equals 1/3 of what is spent in STORES. GAS- 


Taxes can make all 


POOR” 


OLINE for your car averages 40% to 60% taxes. 
GOVERNMENT SPENDING NOW EQUALS 
ALMOST 1/3 OF OUR NATIONAL INCOME. 


For years the tax-grabbing politicians have been 
RIDING the farmer and the city worker alike. 
Total expenses of government are over $520.00 
A FAMILY. Probably 1/3 of this is WASTED— 
or $173.00 yearly per family. IS THIS WORTH 
SAVING? 


Let’s stop government waste. Let’s replace every 
tax grabber—no matter what party he belongs to 
—with a wise, careful lawmaker. Hard-working 
citizens in city and country can do it if they will 
TEAM TOGETHER in a _ non-partisan effort. 
Here is what you can do RIGHT NOW. Your 
efforts can’t do any harm, and if everybody works 
together, they can do AN IMMENSE AMOUNT 
OF GOOD. 


WRITE THREE LETTERS — one to your Repre- 
sentative, one to your Senator, one to the President 
of the United States. Say, in each letter, just this: 
“I want taxes and the cost of government reduced.” 


Contributed by The 
FINANCIAL WORLD to 
foster lower taxes 


MAKE THIS RESOLUTION—“! wil! oppose 


every political candidate who cannot prove 
that he has used all his influence to reduce 
all taxes and government expenditures.” 


Tear this cover off 
and post it where 
others may see it. 


